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Belgium 


Maystadt on Kohl EMS Statement, Social Policy 


BR1208150593 Brussels LA LIBRE BELGIQUE in 
French 12 Aug 93 p 4 


[Interview with Finance Minister Philippe Maystadt by 
correspondents Ariane van Caloen, Annick Hovine, and 
Guy Daloze; place and date not given: “Maystadt Opens 
Debate on Social Contract—Royal Speech Outlines 
Good Program”; first paragraph is LA LIBRE BEL- 
GIQUE introduction} 


{Text] As far as Finance Minister Philippe Maystadt is 
concerned there is clear proof—if proof were needed - 
that Belgians are still very much in favor of keeping their 
country and their monarchy. 


[Maystadt] What stands out for ne in the royal message 
[by King Albert II] is the emphasis placed on certain 
values which dovetail fully with the views of his prede- 
cessor [Baudouin] and which clearly hark back to the 
deeply moving accounts heard at the funeral. It was a 
very emotional time. It is not at all usual on this kind of 
occasion to give a voice to those who usually do not have 
one—those who are excluded. When the royal message 
puts the emphasis on the solidarity needed to combat 
individual and collective egoism, it is simply expanding 
on what was already said in the testimonies. Personally, 
I greatly appreciated the emphasis on solidarity with 
those he called the “most fragile people,” in our country, 
as regards European integration, and for greater Europe. 
Our duty to help those countries of Central and Eastern 
Europe which rejected communism is sometimes poorly 
understood. There is also solidarity with the people of 
the Third World. It is a magnificent program for the 
country. 


[LA LIBRE BELGIQUE] The king spoke of a federal 
Europe. 


[Maystadt] I was delighted with that. It was no coinci- 
dence that he mentioned that. He clearly underlined the 
kind of Europe that we want to build: not merely a 
free-trade zone, but an economic, social, and political 
union that goes bc~ond the single market. 


Keep Belgian Franc Stable 


Philippe Maystadt has plenty to keep him busy with the 
monetary storm of these past few weeks. Ten days after 
the decision to widen the fluctuation margins within the 
European Monetary System (EMS), he is very cautious 
as regards the Belgian franc. 


[LA LIBRE BELGIQUE] Since the EMS was reformed, 
the National Bank has continually intervened to support 
the Belgian franc. Does this mean that Belgium wants to 
maintain its strong-franc policy? 


[Maystadt] This corresponds to the decision that we 
made following a lengthy |2-hour debate. It is true that 
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we had to widen the fluctuation bands to 15 percent. We 
can also say that certain speculators took a tumble, and 
that pleases me. 


However, the people who made this decision did so on 
the understanding that it would be temporary. The final 
statement said that the countries in the EMS would have 
to ensure that they follow a monetary policy based on 
stability. So it seems pretty normal that France, Den- 
mark, and Belgium are not letting their currencies slide. 


Widespread Desire 


[LA LIBRE BELGIQUE] Does that mean that you have 
unofficially set maximum fluctuation margins? 


[Maystadt] No. Without wishing to restrict ourselves to 
overly strict limits, the basic orientation of our monetary 
policy is still to remain within a zone that is close to the 
strongest currencies in the EMS. 


[LA LIBRE BELGIQUE] But this policy is costing 
Belgium dearly because of the high interest rates. 


[Maystadt] That is why we would like to gradually steer 
ourselves toward lower interest rates. I believe that there 
is a widespread desire in the Community to do just that. 


[LA LIBRE] However, if the franc does not strengthen, 
will Belgium be able to hold on for long with short-term 
rates that exceed 10 percent? 


[Maystadt] Our aim is not to hold on to high interest 
rates indefinitely. We are convinced that there could be 
a gradual relaxation of interest rates in the Community. 
Belgium will not act alone. 


Headquarters and President 


{LA LIBRE BELGIQUE] How will Belgium, which is 
president of the European Community until the end of 
December, strengthen the EMS and at ihe same time 
revive the plans for economic and monetary union 
(EMU)? 


[Maystadt] We will first have to adopt a certain number 
of technical directives in execution of the Maastricht 
Treaty. We will also have to make decisions on the 
creation of the European Monetary Institute (the prede- 
cessor to the future European central bank, ed.), espe- 
cially as regards choosing a site for its headquarters and 
a president. Normally, the matter of determining the 
headquarters should be dealt with by the European 
Council meeting on 29 October. 


[LA LIBRE BELGIQUE] Do you think that Frankfurt 
will be chosen? 


{[Maystadt] I cannot comment on that. I heard what 
Helmut Kohl said (who was optimistic that Frankfurt 
would be chosen, ed.). It is true that, as the German 
chancellor pointed out, Germany is not home to any 
European institutions even though it is the largest 
partner in the European Community. 
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Speculative Movements 


[LA LIBRE BELGIQUE] In concrete terms, how do you 
intend to strengthen the EMS? 


[Maystadt] The Maastricht Treaty makes provisions for 
an assessment to be made of economic and monetary 
convergence by the end of the year. That will be a good 
time to ask questions about the EMS. 


{LA LIBRE BELGIQUE] Within this framework, could 
measures be taken to counteract speculative move- 
ments? 


[Maystadt] I am not going to speculate on the technical 
aspects or proposals that the Commission may formu- 
late. However, we can draw some lessons from the last 
crisis, which was not caused by basic economic factors, 
but by speculation against the system itself. 


The European directive on capital movements includes a 
provision enabling the member states to invoke a safe- 


guard clause. 


I wonder whether it is absurd to think that the system 
itself can also resort to a safeguard clause by providing 
measures to defend itself against speculation, which is a 
rather astonishing phenomenon. This is a type of trans- 
action that knows no rules, no cost, and no taxation. 


But watch out! I am not saying that we must restore 
controls and suppress the free movement of capital. 
What I am saying is that we must be able to find ways to 
ensure that it is not so easy for speculators to create 
difficulties for the system. 


It would be careless to reduce the fluctuation margins 
without having first set up defensive weapons. 


{LA LIBRE BELGIQUE] What do you think of the 
recent statements made by Helmut Kohl, who thinks 
that there will be a delay of one or two years in the EMU 
timetable? 


{[Maystadt] I do not believe that the German chancellor 
called the timetable into question. In my opinion, what 
he wanted to say was that it is not very likely that the 
single currency will be in place by | January 1997, since 
at that time a majority of member states (at least seven) 
will have to have met the convergence criteria. In my 
opinion, he was thinking that the single currency would 
be in place by | January 1999 when we will not need a 
majority of member states that meet the criteria in order 
to join with the single currency. 


Reduce Social Charges for People With Low Income 


[LA LIBRE BELGIQUE] The new social pact [in Bel- 
gium] is a serious challenge to be taken up. 


{[Maystadt] The problems will have to be looked at from 
an overall point of view. We are confronted with 
increased uw ‘employment, due partly to the recession and 
partly to more structural causes, which are even more 
worrying. The deficit in social security is also the result 
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of the poor economic climate and structural—primarily 
demographic—reasons. Each of these is in itself an 
enormous problem. The solutions for one problem must 
not aggravate the other problems. For example, if we 
decided to increase social security contributions in order 
to balance the books, it is obvious that the employment 
situation would only get worse. 


Urgency 


{LA LIBRE BELGIQUE] Will it be possible to achieve a 
consensus on this within a few months? 


{[Maystadt] The matter is so urgent that negotiations 
must be handled rapidly. We politicians and social 
partners [trade unions and employers federations} must 
demonstrate three qualities: clearheadedness, to dare to 
look in the face of the true causes of the current situation; 
imagination, to get off the beaten track and start inno- 
vating, and determination, to implement measures 
which will not necessarily be well received by everyone. 
Jean-Luc Dehaene has already demonstrated these qual- 
ities by bringing state reform to a successful conclusion. 


[LA LIBRE BELGIQUE] Surely there is a risk of sending 
some issues back to the European level, especially as 
regards the lowering of labor costs. For example, people 
are saying that nothing can be done unless there is a 
common position. 


[Maystadt] We cannot hide beliind Europe. So much the 
better if European initiatives help us TO resolve Belgian 
problems. Without a European solution we will have to 
find our own solutions for lightening the social burden. 


A Lead 


[LA LIBRE BELGIQUE] Are you thinking of any plan in 
particular? 


[Maystadt) We could, for example, think about 
exempting employers’ social security contributions on 
salaries lower than a certain defined level. This exemp- 
tion would gradually decrease and finally disappear 
when the wage reached one and a half or twice the 
minimum wage. This is a plan which would clearly 
reduce the cost to the employer of hiring poorly qualified 
wo.-¥ers. Of all the people currently unemployed, there is 
certainly a large proportion that is poorly qualified for 
the needs of today’s companies. This measure would 
once again make it possible to finance jobs which are 
useful to society even if they do not require any partic- 
ular qualification. Such jobs exist in the United States 
and Japan but they have disappeared in Belgium because 
they are too costly. 


[LA LIBRE BELGIQUE] So this is the “return of the gas 
pump attendant” that Guy Spitaels [Walloon socialist 
leader] was talking about? 


{[Maystadt] Why should we not have a certain number 
of jobs like that? It might also include gardeners or 
museum caretakers. The most striking example is to be 
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found in American or Japanese supermarkets at the 
checkout counter where there are people who put your 


groceries in bags. 
Help for People 


[LA LIBRE BELGIQUE] So, this measure will benefit 
sectors where wages are lowest? 


[Maystadt] Yes, and it will work to the advantage of what 
we call “proximity jobs”—for example help for people— 
whether or not they are in the retail trade, where wages 
are generally low. All the studies show that this is the 
area that has the greatest potential for job creation. 
There are many unsatisfied needs in the personal ser- 
vices sector, where a reduction in employers’ social 
security contributions can rapidly translate into job 
creation. In sectors exposed to competition, this measure 
would make it possible to save jobs, but not create them. 


Any measure which reduces costs of the most modest 
wages would also be likely to reduce the incentive to 
work for cash in hand, since it would be considerably less 
expensive to declare sch work. 


65 To 100 Billion Francs 


[LA LIBRE BELGIQUE] Surely such a measure is very 
costly? 


[Maystadt}] It will cost between 65 and 100 billion 
Belgian francs [BFr]. However, if we want to get serious 
about creating jobs, we must undertake a major opera- 
tion to lighten the social security burden. This is a 
problem of financing. In this connection we are making 
progress on two European issues: harmonizing the tax 
system on income from financial investments, and estab- 
lishing a European tax on CO2 emissions and energy 
consumptio:.. If we applied the Commission proposal on 
the latter issue, it would bring in BFr65 to 100 billion for 
Belgium. This shows that not only is this not some small 
thing, but that we must have a European agreement 
before implementing it. However, if a European solution 
is not found, we will have to take action at Belgian level. 


{LA LIBRE BELGIQUE] Certain taboos, such as the 
automatic adjustment of salaries to the cosi of living 
index, will come back... 


[Maystadt] We cannot undertake negotiations by first 
listing a number of taboo areas. We might have to 
discuss certain methods for indexation. | mentioned the 
need for imagination earlier, we can look for solutions 
that make it possible to avoid certain drawbacks without 
calling the principle into question. 
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Not Enough 


[LA LIBRE BELGIQUE] So, are there no plans to 
increase personal income taxes? 


[Maystadt] I would not even dare to confirm that. In all 
the research carried out, we have suggested certain 
elements of indirect taxation as an alternative source of 
financing to bring the relative cost of the production 
factors back into balance. 


The current method for financing the social security 
system, which is mainly based on deductions at source, is 
showing its limitations. Lowering labor costs by light- 
ening social security contributions wil! necessarily lead 
to an increase in the drain on capital and energy. 
However, some people are under the illusion that by 
finding alternative financing we have fixed the problem 
of balancing the social security system's finances. But 
that is not enough. The forecasted deficit for 1994 is 
already BFr50 billion. If we let things carry on like this, 
we will find ourselves in the same situation currently 
facing the government budget. There will be a snowball 
effect from which it will be extremely difficult to escape. 
If we want to save the social security system, we must 
take steps to control costs in all areas. 


[LA LIBRE BELGIQUE] Surely we have already 
reached the maximum level in certain sectors, such as 
health. 


[Maystadt] We must ensure the full and correct execu- 
tion of measures already decided with regard to health 
care. We must also look into other branches for reab- 
sorbing the deficit. 


[LA LIBRE BELGIQUE] Will the adjustment of public 
sector pensions be on the table? 


[Maystadt] We must look at what is possible. !n 1993, 
spending on public sector pensions will total BFr157 
billion, and the forecasts for 1994 are predicting BFr169, 
or an increase of 7.3 percent. What is more, the rate of 
growth will continue to rise. This is already the govern- 
ment’'s biggest budget item, after interest charges on the 
debt. When we look at the five-year projections, we see 
that this cannot be sustained in terms of the budget. I 
believe that it would be a better idea to see—calmly and 
in good time—whether we can adapt our methods and 
find less costly ones while at the same time maintaining 
the principle of adjustment. This is still possible today. 
Otherwise, we will have to reject the principle com- 
pietely in five or 10 years. 
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Major Interviewed on Maastricht, Economy 
PM 1208132293 Stockholm: SVENSKA DAGBLADET in 
Swedish 11 Aug 93 p 5 


{(Unattributed interview with Prime Minister John 


Major, place and date not given; first paragraph is 
introduction] 


[Text] Prior to John Major's visit to Sweden SVENSKA 
DAGBLADET put a number of questions to the British 
prime minister. He wanted the questions in written form 
and here follow the written answers from his office. 


[SVENSKA DAGBLADET] Bearing in mind the some- 
what uncertain parliamentary situation, the setback in 
the most recent by-clectior and the low ratings you have 
been given in the opinion polls—how would you 
describe your own position and the situation facing your 
government? What proposals are you preparing to regain 
the initiative? 

[Major] The Conservative Party's position has of course 
been affected by the general split over European policy. 
But now that tie Maastricht treaty has been ratified, we 
will leave such problems behind us and unite the party 
around classical Conservative issues. In addition we will 
be helped by the clear trend toward economic recovery: 
It is predicted that Great Britain will have more rapid 
economic growth than any other important European 
economy this year and next year. 


During the next parliamentary session we will concen- 
trate on measures to combat crime, to raise educational 
standards, and to reduce the weight of restrictions on 
business life. We now have a good prospect of ensuring 
the low level of inflation which we have been striving for 
the whole time. 


Great Britain has gone through a serious recession. Our 

from it has been slow and has been made 
more difficult by the downturn there has been in a 
number of our export markets. It is not that strange that 
the government has become unpopular. 


It will take time before the economic recovery is clear to 
one and all. People have been living with the fear of 
unemployment and debt problems for far too long for 
things suddenly to be able to change overnight. P it with 
low inflation and low interest rates, together w.ch mea- 
sures to put public finances on a firm feoting, there is 
every reason to assume that the recovery will be lasting. 
That is the nineties’ most pleasing news for the British. 


[SVENSKA DAGBLADET] The enlargement of the EC is 
bringing the balance of power between large and small EC 
countries to the fore. At present the seven small EC coun- 
tries’ power is greater than is justified by their size. What 
will happen if another four small countries join the EC’ 


[Major] I do not view enlargement to include four small 
countries as a disadvantage for larger states. | view it 
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more as the addition of four democratic countries with 
which we share values and goals, such as free trade and 
stability in Europe. 

[SVENSKA DAGBLADET] Your own view of the EC 
and the Maastricht treaty is well known. What reasons 
do you think there are for Sweden to join an organization 
which both you and you predecessors have so often 
criticized? Especially bearing in mind that we must 
accept parts of tle Maastricht treaty which Great Britain 
has rejected. 

[Major] Judging by the tone of your question I am not so 
sure that my views on the EC and the Maastricht treaty 
have been made completely clear. It was right for Great 
Britain to sign and ratify the treaty which I had negoti- 
ated in Maastricht. I have rever claimed that it is a 
perfect treaty. But its important contributions, which 
include the doctriue of subsidiarity and the promotion of 
closer cooperation %<rween governments on foreign and 
security policy and on legal and domestic issues, repre- 
sent a significant step forward. 


It is not up to me to tell the Swedes how they should vote. 
I can only say that when I was considering whether it was 
right for Great Britain to sign Maastricht I decided that 
we should be at the heart of Europe in order to influence 
its future rather than keep to the periphery and remain 
outside the debate. 


It is not correct to say that Sweden must accept parts of 
the Maastricht treaty which Great Britain has rejected 

The protocol which exempts us from the provisions of 
the social chapter on which the other eleven reached 
agreement is not part of the treaty. There is no reason for 
Sweden to sign it if you do not want to. 


[SVENSKA DAGBLADET] The Conservative victory in 
the 1979 election was presumed to mean a new policy 
which would be more advantageous for economic 
vitality and growth. But total capital growth has not been 
much better than in other European OECD countries. 
The same applies to GNP, and the British level of 
unemployment has followed much the same course as 
unemployment levels in Socialist-ruled France. Have 
you politicians become incapable of running the 
economy? 


[Major] The Conservative government has an economic 
record we can be proud of. We have ruled in a decade of 
rapid economic growth and higher standards of living in 
Great Britain. We have helped to improve the economy 
by reducing personal taxation and starting one of the 
most advanced programs for privatization and deregula- 
tion in the world. 


It is true that inflation ran away at the end of the cighties 
and increased unemployment was in part the price we 
had to pay to being ii under cc iro: again. 


Unemployment is still much too high in Conservative 
Britain, much as it is in socialist France and throughout 
the whole of Europe. There are 17 million Europeans out 
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of work. We must find solutions in the free market and 
avoid making socialist mistakes through half measures. 
Labor's market controls often end up penalizing those 
they are intended to protect. That was why I fought so 
hard for the British to remain outside the social chapter 
in Maastricht. 


[SVENSKA DAGBLADET] At the start of the twentieth 
century Great Britain was the leading nation in 
Europe—and in the whole world. What caused Britain's 
economic decline? How did Britain become a second- 
class industrial nation? 


[Major] I do not agree that Britain has become a second- 
class industrial nation. 


Yui gue=tion was raised from time to time in Britain in 
che late seventies. The answers varied, but one of the 
mest common explanations was that the enterprise cul- 
ture was declining, with poor working conditions and lax 
management. These problems were, however, tackled by 
the Conservative government which took office in 1979. 


[SVENSKA DAGBLADET] Political opponents and 
media representatives try to portray you as a somewhai 
weak and indecisive leader. Do you think that that 
picture is fair? How would you describe yor ~ view of 
leadership? And how would you c~mpare yourself with 
conservative colleagues such as President Reagan, Fed- 
eral Chancellor Kohl, and your predecessor, Mrs. 
Thatcher? 


[Major] Everyone has his own style. What matters is 
getting the job done. The British economy is expected to 
growth faster than any other leading European economy 
and we are expectec) to lead Europe out of recession. | 
would be glad if were judged on something like that. For 
a time we were involved in heated discussion of the 
Maastricht treaty. We have already succeeded in imple- 
menting over one-third of the commitments in our 
manifesto, adopted significant reforms on housing, 
asylum, education, and railroads. If you look at what has 
been achieved in ‘“¢ past year—things that have not hit 
the headlines—it 1s clear that significant progress has 
been made. 


[SVENSKA DAGBLADET] The situation in Bosnia 
raises difficult questions about Western Europe's 
responsibility for security. What role will the EC's 
common foreign and security policy play? Will it be 
possible for the Western European Union [WEU] to play 
an independent role outside NATO? 


[Majo-] Experic 1ce in Yugoslavia has shown that when 
it comes to increased efforts in which the United States 
takes part it is natural for the allies to turn to NATO. But 
within that framewor* there ave a number of things the 
WEU ought to be able to tackle. For example, the WEU 
is helping to see to it that sanctions are being observed on 
the Danube, in cooperation with NATO, ‘n the Adriatic 
Sea. The Maastricht treaty makes it clear that with a 
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common foreig:: and security policy the WEU, and not 
the Twelve, will be responsible for decisions to do with 
defense. 


[SVE’?4SKA DAGBLADET] Several British commenta- 
tors claim that there is a general crisis in popular 
confidence in your important institutions. Not only the 
political system, but also the army, the church, the 
police, the monarchy, and so on have much less prestige 
than they did only a few years ago. What could be the 
explanation for this? 


[Major] We have without doubt a society which inspires 
less respect than it did. Personally I view this as a good 
and healthy development. I do not want a society in 
which people bow and scrape, but a society in which 
deeds, and not ancestry, form the basis for respect. 
However, there is a worrying tendency for the media to 
attack the “establishment” in all its forms. 


Government Criticized Over Trident Refitting 
Contract 


PM 1208162493 London THE DAILY TELEGRAPH in 
English 12 Aug 93 p 7 


[Report by Peter Almond: “Trident Decision Flawed 
and Unfair, Say Backbenchers} 


[Text] The Government's decision to award a 5.5 billion 
[U.S. trillion] pounds Trident submarine refitting con- 
tract to Devenport dockyaid was criticised yesterday as 
flawed, potentially unfair and unsafe by the Commons 
Defence Committee. 


In wide-ranging criticism, the all-party committee urged 
the Ministry of Defence [MoD] to reconsider its decision 
to abandon nuclear refitting at Rosyth, and to give 
stronger guarantees of work to refit 18 surface ships there 
over the next 12 years. 


It suggested the MoD open discussions with France and 
the United States over backup for Devenport's planned 
new nuclear refitting yard. It was also highly critical of 
the MoD’s competitive bidding process, the 64 million 
pounds it said would be saved by letting Devenport build 
new refitting docks, and the MoD’s low estimate of 
redundancies. 


“We cannot confirm, in the light of evidenc’ available to 
us, that the decision reached on the future pattern of 
naval refitting was a prudent one,” said the committee. 


“We consider that a decision reached on the basis of 
such a relatively small cost difference is unsafe: and we 
recommend that the full evaluation of the range of 
non-cost factors should be published before the end of 
the consultation period.” 


The MoD, however, rejected the criticisms. A 
spokesman said the committee was not in a position to 
second-guess the MoD's figures and that further details 
of its conclusions would go to the committee along with 
a full response to the report. 
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He drew particular attention to a letter from Mr Rifkind, 
Defence , to the committee chairman, Sir 
Nicholas Bonsor MP, that concluded: “There is no 
realistic scope for recovering additional costs associated 
with maintaining two nuclear dockyards, which would 
amount to more than 300 million pounds over the next 


15 yeari.” 


Mr George Foulkes MP, Labour's defence spokesman, 
said: “I shall be writing today to Malcolm Rifkind, 
expressing my hope that he will now immediately accept 
ios pacumaendadiis ed eecciieas af siean dite eae 
ting should be made into water-tight guarantees. 


“This is the very least he can do, given the scething 
criticism of him.” 


Mr John Home ®.cbertson, Labour MP for East Lothian and 
a member of the defence committee, added that “the report 
is yet another damning indictment of the way in which 
defence policy is being formulated in this country”. 


On the question of the MoD's estimated redundancies— 
350 at Rosyth and 450 at Devenport—the committee's 
report said the MoD did not attempt to verify this with 
the managements, and that these related directly to MoD 
work only. Rosyth alone has estimated the decision will 
cost it more than 1,000 jobs. As for the decision to focus 
on a single site for nuclear refitting, the report said: “In 
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neither the Secretary of State’s announcement nor the 
consultation document was any evidence set out to 
support the conclusion in favour of single nuclear site, 
other than cost.” 

And on those differences in costs, it said 64 million 
pounds was hardly demonstrated to be decisive or con- 
clusive—just over one per cent of total expenditure. 


“The variation of long-term operating and capital costs 
of barely one per cent is well within the margin of <rror 
which would normally be discounted in a decision on 
such magnitude: and it was unsafe to base a decision 
solely on this figure.” 


The committee would have expected the decision to be 
influsnced by a “balanced appraisal” of which proposal 
was ttter as regards safety, which was preferable oper- 
a Navy, and a range of other 


“The MoD would have ione better to have identified the 
sort of facilities it would accept by inviting and paying 
for a range of proposals (and)...once a preferred 
approach was identified, to have held a competition.” 


The committee also called on the MoD to develop an 
urgent plan for the long-term disposal of decommis- 
sioned nuclear submarines, four of which are at Rosyth 
and three at Devenport. 
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NATO Said Te Have ‘Failed’ in Balt.an Conflict 


AU 1208160493 Berlin DIE WELT in German 
12 Aug Y3 p 4 


{Lothar Ruch! commentary: “Fateful Hours of NATO”) 


[Text] The summer of 1993 will be of critical importance 
for the future of the Atlantic Alliance. Its political course 
ance wil) survive the century as a shaping force or 
whether it will follow the Warsaw Pact into the insignif- 
icance of its last years and finally into dissolution. Since 
the outbreak of the Yugoslav conflict in summer 1991, 
NATO has failed. In its political 
incompetence and that of the EC and the CSCE is 
culminating in the confusion and helplessness of 
Western policies. Never since the ing of the Alli- 
ance in the ice of the Cold War has the state of Western 
policies been so desolate, the West's position so precar- 
ious in a European conflict, and, at the same time, the 
security of Western Europe and North America less 
than since this multiple change of the situa- 
tion of Europe in 1990-91. 
It is the newly gained security after the end of confron- 
tation, the East Bloc, and the Soviet Union that deprived 
the Western allies of the ability to jointly take risks and 
meet dangers. This lack of orientation in a new situation 
of indirect threats and latent dangers has confused 
Western policies. In the contrast between political gov- 
ernment interests and national reactions to crises this 
confusion today splits the Alliance more than any con- 
troversial political subject in the past 45 years. However, 
in this confusion it is also casier to blur the differences 
between the allies. Thus, after the evoch of builders in 
the Alliance policy, the time of painters has come: 
Diplomats without power of attorney, but with the 
mandate to save the face of their governments by their 
rhetorical exercises. 
For more than one year, regarding the Bosnian war, the 
Permanent NATO Council has presented a permanent 
show of this new reality, the Alliance's political irrele- 
vance for the security of Europe in a burning crisis at its 
borders. The ambassadors’ resolution of 9 August 1993 
is another incision in the history of the Alliance because 
it once again reduced the credibility of NATO's warn- 
ings to the Serbs against further use of force by jundical 
quibbling about the restriction of the threat. The 
laconic statement by the U.S. secretary of state that 
“the Serbs are warned” sounds hollow like the rolling of 
the bronze bass drums with which farmers in the 
Indonesian jungle try t keep tigers away from their 
villages. A NATO decision that contains the contrary of 
what the U.S. President actually wanted «1 the begin- 
ning may be officially welcomed in Washington—it has 
been well understood in Belgrade and on the mountains 
around Sarajevo in the Serbian firing positions: 
Nothing will happen as long as the siege is not further 
tightened and relief convoys are no longer obstructed 
by force in the streets. 
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The explanation in the NATO Council resolution that 


Brusseis, let alone the secretary general. For a long time, 
NATO has exposed itself anyway 2s being confused and 
unable to act in the Bosnian question. Therefore, Man- 
fred Woerner’s words that it is “not a paper tiger” and 
“not known for empty threats” are unfortunate and 
more than bold: One does not talk of the hangman's rope 
in the house of the hanged man. 


However, the NATO secretary general must be careful 
not to be abused by the allics as an interpreter of 
declarations for which no foreign minister or head of 
government of the Alliance would voluntarily take the 
responsibility on behalf of all others. With the NATO 
secretary general's authority, the reputation of the 
person and the international cred‘ of the mstitutvon are 
at stake. 


If NATO is not able to cuy,< with the Balkan way 
politically and neither wants to intervene militanly 9o,r 
considers this necessary, it should finally withdraw frm 
this conflict. In that case, however, it will have to solve 
the problem, as posed by U.S. Senator Luge’, of “out of 
area or out of business” —that is, cither an 4 :tion outside 
the framework of the Alliance or the end of aciilivices— 
elsewhere if it wants to preserve itself. However, it will 
hardly find a better scene than Europe to prove its 
usefulness for an active secarity policy. 


SPD Leader dacks Military UN Missions by 
Bundeswehr 


LD1308090593 Berlin ADN in German 2259 GMT 
12 Aug 93 


[Text] Hamburg (ADN)}—{Opposition] Social Demo- 
cratic Party [SPD] leader Rudolf Scharping says his 
party is willing to support Bundeswehr UN operations 
even if they result in military action. Scharping told the 
Friday [13 August] edition of BILD newspaper that the 

rcan never become a free!y-available army of 
intervention or be involved in we: fare. “However, we 
say ‘Yes’ to blue helmet missions with all the conse- 
quences this may entail,” he said. Scharping called on his 
party to make a clear-cut decision allowing soldiers 
involved in UN missions to defend not only themselves 
but also the purpose of their missions. It is a precondi- 
tion of sound foreign policy and responsibility toward 
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the soldiers involved that questicas such as this are 
settled on as broad a parliamentary basis as possibic. At 
such as Bundeswehr UN deployments to be sev i) 

porty Dalom ot graseroots Www Scharping veatlem 


Commentary Views Kohli, Kinkel Policy 
93EN0732A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Jul 93 p 3 


[Article by Klaus Genarich: “Kohl Wants To Get Trains 
on the Right Track, Then Kinkel Is Supposed To Get 
Them Moving”) 

[Text] Bonn, 27 Jul—As though there were nothing cise 
of importance, Somalia and the 


Friend and Father Figure 


Relations with Italy and Spain have stood the test of 
time superbly. Italy's Christian Democrats view Kohl as 
a kind of father figure and Spain's Prime Minister 
Gonzalez looks upon him as a friend. Cooperation with 
the Benelux countries works well. Danish Prime Min- 
ister Rasmussen has liked to turn to the expe~:enced 
German chancellor for help. That is of advantage for 
Bonn. 

Kinke! is getting to feel that German foreign policy is 
faced with a British interest policy that is hard as nails. 
Despite all the official friendship diplomats in London 
are saying that British Foreign Secretary Hurd, as pro- 
tector of Yugoslavia negotiator Lord Owen, tries to 
outmancuver his German partners in the EC on occa- 
sion. It seems that Kinkel has also been criticized behind 
the scenes for publicly deploring the often empty cere- 
monial at‘ending European conferences while not asking 
the ministers directly for changes in the protocol. Per- 
haps the foreign ministers of France and England did not 
like being criticized by Kinkel for having held a meeting 
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without EC approval in Washington last May with the 
foreign ministers of the United Staies, Russia, and 
Spain, whose nations have also deployed troops in 


ee 


renee heads of governments; in Germany that is the 
charce\: ©, as far as they are concerned. 


Kohi ':.:2 t+ stature which helps him make use of it. He 
feels ® 1s se job i: put the trains on the right tracks. It is 
Kinkel’s jos to get them moving. The close rapport 
between Ach. and Clinton at the Tokyo economic 
showed that no bad feelings have remained 
of American vacillation on lifting the arms 
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a mitigating sense vis-a-vis America. This 
the work of a Paris commission which is to 
white book in a year on the relationship to 
aecice one: cat aca aL tec ee ee 
ee 
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Kohl and Kinkel are demonstrating to Yeltsin and his 
foreign minister Kozyrev al every opportunity that Ger- 
many does not neglect Russia as the principal guarantor 
of order in Eastern Europe. In addition to providing 
various forms of aid, Bonn is also pointing out to Russia 
in an appeal to moderation that the outside world is 
closely watching Moscow's policies vis-a-vis its small 
neighbors. Kohl's visit to Ukraine and Weizsaecker's 
State visit to Estonia were designed among -iher things 
to appeal to Russia to improve its relatiows with Kiev 


CSCE rules and regulations. This is meant to help the 
Russian minorities and bring about ° relaxation of 
tensions. Germany and Sweden have riade representa- 
tions to Estonia along these lines. 


The feeling in Bonn is that “Yeltsir knows who in 
Europe is doing something for hin “ Germany now is 
the key to Europe for Yeltsin, it is said, and its most 
important partner next to the United States. As an 
expression of German interest in good neighbor policy 
Bonn is trying to create stability in central and south- 
eastern Europe through reforms. Diplomats are warning 
against narrowing the focus on an expansion of the 
European Community. Diffevences in the rate of devel- 
opment are being noted. Poland, once a front runner, 





security for Gonman sid cxpuninations Al these ; 
instances cf specific and not as yet institutionalized joint 
alles: Ties ons ieee 6 Caan aan alae 
ration in Somalia and yet are elements of incipient 
integration. 


Bonn can tell between Mitterrand and the government. 
Since Balladur has avoided confrontations with Mitter- 
rand from the very outset, Paris’ limited bipolarity has 
not adversely affected Franco-German relations thus far. 


Bonn's diplomats have found the’ consensus with the 
French can be achieved throug’ open and at times 
contentious discussion because ‘’. ¢ is a sound basis of 
common trusi. Dealing with the © ritish appears to be 
more difficult. The history of G- nan unification con- 
tinues to have an impact in Euroj «. In 1989, Gonzalez 
was the first [foreign leader] to support the unification 
policy without any reservations. Belgian Prime Minister 
Martens followed suit. Other Europeans evinced irrita- 
tion. ““<«nscwer had his most serious problems with the 
govern,ent of British Prime Minister Thatcher. French 
support for German unification was obtained via the 
European route. Genscher's initial plan for the future 
only called for creating a monetary and economic union 
on the basis of the German mark. Kohl then continued to 
work tirelessly on linking his November 1989 offer to 
political guarantees for the monetary and economic 
union and on overcoming France's patent reservations 
against German unification. It took a lot of hard work 
until the joint proposal by Kohl and Mitterrand calling 
for European Political Union was finalized in April 
1990. Thus far, the critique of the Maastricht treaty has 
not taken sufficient note of the fact that this prospect of 
Political Union was at least in part a condition of 
France's agreeing to German unification. At least it 
made it easier for Mitterrand and other western Euro- 
peans to go along. In that sense Maastricht may be 
viewed as the price paid for German unification 


The Future of Europe 


Because of the war in the Balkans Europe has gone into 
skid and 1s about to regress into nationalist thinking. 
That ts why people in Bonn are saying that “Europe 
needs the Fri 


i 
TH 


fear that if the achievements of the past 40 
years of western Europceia unification were ~caled back 
to mere tree trade, national interests and differences and 
all their Consequences would regain the upper hand. 
Kohl considers it his most important goal to keep this 
from happening 


For Kinkel who has not been on the job for long it is 
particularly difficult to fird a middie way to increased 
international responsibility for Germany between the 

ions and jealousies of other nations so that both 
the Germans and their partners can accept that new role. 
It is also felt in Bonn that France and England are having 
a hard time finding their European position sow that 
they have lost their functions as control powers over 
defeated Germany and are expericacing a shrinkage of 
tueir significance nuclear powers. It is only the per- 
manent seats on .he UN Security Council which still 
lend preeminence to London and Paris. It is no wonder 
that present German efforts in this exclusive circle are 
arousing less than happy reactions in some quarters. 
Under the circumstances German diplomacy is even 
more gratified asout *he fact that Paris and—in its 
wake—London, too, are preparing to reverse themselves 
and go into action via expanded partnership, including 
an appropriate division of responsibilities, by way of the 
Security Council. 


: 


Bundeswehr Dencndence on Eastern Volunteers 
Viewed 


93ENO74SA Hamburg DIE ZEIT in German No 31. 
30 Jul 93 p S4 


[Article by Vera Gaserow: “Education in Combat Boots, 
Growing Number of Youth Volunteering for 
Bundeswehr, Discussion of Future Role of Armed Forces 
of Little Interest to Them”) 


[Text] “Well, yes, somehow.” Jan from Neubrandenburg 
really is not ., glib taiker. Now he hems and haws. It is a 
dumb question, after all. He is sitting here because he 
applied for a job and now he is supr sed to explain what 
all one has to do in this profession. “Well, yes—<defend 
one’s country and all that.” Jan is 23 years old and his 
country is not even three yt. Before it adopted him in 
October 1990, it was a hostile foreign country and it was 
important to arm oneself against it. And Jan helped in 
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the arming—only just a little bit and because he was 
forced to as a recruit in the National People’s Army 
(NVA) of the GDR. Now, he wants to defend his new 
country. The old one does not exist anymore anyway. “I 
really always considered myself a German,” says Jan, 
“and not a GDR citizen. German is German.” Jan wants 
to voluntarily join the Bundeswehr and commit himself 
to serving for eight years. He has not had work since 
1991 but he does have a wife and child and the rent has 
to be paid as well as daycare. And what is meant by 
voluntarily in this case... 


Like Jan, more than 1,500 young meu apply to join the 
Bundeswehr every month. While politicians and Consti- 
tutional Court judges debate military operations abroad, 
the Bundeswehr is showing a slight increase in the 
number of recruits. Although German soldiers are pre- 
paring for the first time again for the real thing, more 
youths are voluteering to join the Bundeswehr today 
than in the past four years. Some 11,000 young people 
applied for a job in uniform in the first six months of this 
year, among them a good 1,000 women—about 10 
percent more than last year. The Ministry of Defense 
concludes that “the current discussion is having no effect 
on the number of applicants.” Careful scrutiny shows 
that it is the domestic crisis spots that make the threat of 
deployment to foreign crisis spots a zero-sum game for 
the individual. Unmistakable evidence: Nearly one-third 
of all voluntary enlistees are from eastern Germany. In 
Year 3 after unification, the Voluntary Enlistment 
Reception Station in the new federal laender has become 
the leader among the Bundeswehr's five central recep- 
tion stations. 


Reporting place Berlin-Gruenau: The hammer and com- 
pass [GDR state symbol] have been taken down and the 
federal eagle is flattering in the breeze on the black- 
red-gold. Where Erich Honecker'’s visage called to vigi- 
lance against the class enemy, [Minister of Defense] 
Volker Ruehe’s confirmation-class gaze now appeals for 
trust. The “Wilhelm Pieck Military-Political College” 
has become the “Voluntary Enlistment Reception Sta- 
tion East.”’ The former NVA's cadre training school is 
today the central assembly point for the Bundeswehr’s 
new recruits—made in the GDR. Anyone from Prenzlau 
or Dresden, Magdeburg or Suhi who decides to volun- 
tarily serve the “Federal Government” runs the gamut of 
tests here: medical examination, physical conditioning 
check, intelligence test, recruitment interview with psy- 
chologists. For two days the aspirants to uniformed 
service are examined as on a production line—130 per 
week—and, if the trend holds, 6,000 per yeas. 


The Steffens and Carstens, Michacls and Jans, Andres 
and Jens pass 2‘ ong the long corridors considerably ill at 
ease. At home in Mecklenburg or Saxony, they know the 
colloquial: They say “Mornin’,” “Hello,” or “G'day” — 
but how does one greet these gentlemen in their elegant 
uniforms? They do not want to make a mistake. Their 
future is at stake—for many, even their dreams. 
Carsten’s dream occupation is motor vehicle electrician 
and he is willing to obligate himself to serving four years 
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as a soldier for it. ““There are practically no places to 
learn it on the free market,” says Carsten, “but it can be 
done in the Bundeswehr.” Being a soldier? “Oh well, that 
is part of the deal.” And, without true convinction: 
“That is only on account of the job training.” 


Mario too is only looking for a place to get ‘ob training. 
The life of a soldier, the comradeship—yes, that could be 
real nice, “but that is not for me in the long term.” Mario 
dreams of a “tatoo shop” and the Bundeswehr is the 
financial ticket to it. The Bundeswehr as an employer 
makes its appeal not only with career training positions, 
but with good pay as well. Whoever enlists for at least 
four years gets paid nearly 2,000 marks from the first day 
on—a good three times as much as contemporaries in the 
free-market economy. Andreas from Dresden began 
training as a policeman “during the East days” and “ran 
smack into the transition.” After a year and a half of 
unemployment, he is enlisting as a short-service volun- 
teer. “My friends looked disappointed but my relatives 
are happy that you have work at all. And rather than 
hanging around the welfare office, you come here.” 


“Unfortunately, we have the impression that the recruits 
have not thought very seriously about their future pro- 
fession. Material motivation, particularly in the new 
laender, is paramount.” Colonel Siegfried Stief, head of 
the Voluntary Enlistment Reception Center East, under- 
stands the dilemma very well indeed: Without the eco- 
nomic crisis in the east, the Bundeswehr could not even 
come close to fulfilling its requirements for new recruits. 
On the other hand, it is looking for soldiers—and auto- 
mobile mechanics and electricians only in second or 
third place. “Right on the first day,” Stief assures, “it is 
made clear to the recruits that they are first of all soldiers 
and that things can get serious. As long-term servicemen, 
they are also obligated to participate in operations such 
as in Somalia.” 


But the message does not get across. Possible combat 
operations abroad, the return of the word “killed in 
action”—all that concerns the examiners, to be sure, but 
it is of virtually no concern to the examinees. Many an 
old veteran in the officers’ mess philcsophizes as to 
whether he would join the Bundeswehr again under the 
changed circumstances. The young would-be soldiers 
pass over such questions. Somalia, Bosnia, dying, 
killing? “Oh well, that is part of the deal,” opines 
Carsten, and right away Mario adds: “Besides, you 
should not think right away that you will be coming 
home in a zinc coffin.” Jan has a third counterargument 
ready: “When I go to the disco in the evening I am in 
greater danger than somewhere overseas. At least there 
someone will be standing at the gate with a machine gun 
and protecting me somewhat. As a soldier over there | 
can defend myself better than here when I have to stand 
up to 14 skinheads.” Steffen hopes that Somalia “will no 
longer be the rage” when he is done with basic training, 
“but if there are orders to go, I will be there.” His 
grandfather, after all, was with the paratroopers “back 
then, with Adolf, and he was a real man. When he came 
back he knew what he wanted in life.” 





FBIS-WEU-9? ‘55 
13 August 1993 


For most of the recruits, however, “dying is pretty much 
out.”” They delude themselves with the illusion that they 
would be able to decide for themselves case by case as to 
whether there is going to be a war with their involvement 
or not. In the long run, Mario would like to leave 
“playing soldier” up to others—after all, he only wants to 
learn to be a cook in the Bundeswehr. If Germany were 
to be threatened, OK, then he would shoot too, “but 
going off to crisis areas, voluntarily—never. They would 
have to look for somebody else. I have no desire to die.” 
To be sure, Chief of Activity Siegfried Stief knows other 
recruits: young men, primarily former NVA soldiers, 
who only volunteer because deployment to Somalia or 
Bosnia excites them. “Those were applications with 
downright militant stories to them, but we do not take 
Rambos.” 


To be sure, the Bundeswehr cannot be too selective. 
There are only two applicants for one free billet—an 
obviously poor average in comparison with the free- 
market economy. Good luck for Michael from Mecklen- 
burg. He easily surmounted all the hurdles in the battery 
of tests. Now comes the decisive final interview. A 
psychologist (east) and an examining officer (west) will 
grade his “moral and mental suitability." Michael has 
difficulties with justifying why he, as a trained agricul- 
turalist and nature hobbyist is now motivated to become 
an armored infantryman. Well, the weapons, they are so 
fascinating and “to sit on a tank must be a wild feeling.” 
But that is not it: “Things are going downhill with 
farming after all, and if I strike out on my own, I would 
have to take out a loan. The risk is too great for me.” 


No one talks about the risk of dying or killing as a soldier 
in this interview. Instead, there is the routine question: 
“Do you belong to an extremist party or group?” “Such 
as RAF [Red Army Faction]? Naaah.” The examiners’ 
question was directed toward the right-wing side of the 
spectrum to be sure, but on that score there comes a 
“Got nothing to do with them” as well. The answer is 
satisfactory. As long as an applicant with tatoos of SS 
runes—as recently happened—does not himself provide 
evidence of his convictions, only a few traps remain for 
rejection on political grounds. Final conclusion of the 
examining board then: no reservations about the young 
noncommissioned officer candidate from Mecklenburg. 
Once out the door, Michael bellows a relieved “Yeees!” 
down the corridor. The future seems saved. “Madness!” 
The nature and animal-lover will be a soldier for the next 
eight years of his life. Voluntarily. Madness. 


SPD: CIA Using Stasi Files for Blackmail, 
Espionage 


AU 1308093893 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 Aug 93 p 2 


[“deu” report: “SPD: U.S. Intelligence Service Should 
Hand Over Stasi Files”) 


[Excerpt] Bonn—The Social Democratic Party of Ger- 
many [SPD] has called on the Federal Government to 
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bring Stasi files, which are in the possession of the 
United States, back to Germany immediately. In Bonn 
on Thursday [12 August], Andreas von Buelow, SPD 
representative in the Bundestag’s Schalck Investigation 
Committee, stated that he had learned from sources 
close to the CIA, some time ago, that the CIA has 
microfilms of Stasi files. The Federal Office for the 
Protection of the Constitution (BfV) obviously had 
access to these files and is currently trying, with the help 
of these findings, to uncover a number of western 
German citizens, who allegedly spied for the GDR State 
Security Service before the upheaval. Buelow stressed 
that he is a friend of the United States, but “the way in 
which they are dealing with the FRG’s sovereign rights 
in this connection, reminds me of a banana republic.” 
Germany should “finally pull itself together and exercise 
its Own interests.” 


Buelow recalled that, after the end of the Cold War, the 
CIA stated that the new tasks also now include economic 
espionage against Germany and Japan. In this connec- 
tion, the files might also contain “material for blackmail- 
ing’ German companies, for instance in cases of illegal 
inner-German deals or of violations against embargo 
regulations from the time up to 1989. In addition, in the 
United States, he learned that, after the upheaval, a large 
number of Stasi employees were taken to the CIA and 
revealed their knowledge there. He assumes that the 
most intelligent of these people have, meanwhile, 
returned to Germany and are now spying here on behalf 
of the CIA. 


On Wednesday, the SPD formally submitted a motion in the 
Schaick Investigating Committee to use the Stasi files in the 
CIA's possession as evidence concerning Schalck’s “Com- 
mercial Coordination” corporation. The Federal Govern- 
ment should make the files available via a demand for legal 
aid to the U.S. authorities. [passage omitted] 


ae Antall Meets Politicians, Concludes 
sit 


LD1208195693 Budapest MT] in English 1849 GMT 12 
Aug 93 


[Text] Budapest, August 12 (MTI)}—Hungarian Prime 
Minister Jozsef Antall, on an unofficial visit to Ger- 
many, met the president of the Social Democratic Party 
of Germany, Rudolf Scharping, minister-president of the 
Rheinland-Pfalz land, in Mainz, and the president of the 
Liberal International, Otto von Lambsdorff, at his hol- 
iday home near Bonn. 


In Petersberg, the Hungarian prime minister held talks with 
the state minister of the chancellor's office, Anton Pfeifer, 
and with the chairman of the CDU-CSU [Christian Demo- 
cratic Union-Christian Social Union] parliamentary group's 
foreign political work team, Kari Lamers. 
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Antall, leaving Bonn for Budapest late on Thursday 
afternoon, held a telephone conversation with Chan- 
cellor Helmut Kohl, who is on holiday in Austria. 


At the end of his visit to Germany, Antall visited the 
home of the FRG’s first federal chancellor, Konrad 
Adenauer, in Rhondorf, and saw the museum along with 
Adenauer’s grandson. 


Cabinet Adopts Draft Thrift Measures 


AU 1208162893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Aug 93 pp 1,2 


[“Kg.” report: “Federal Government Initiates Finance 
Minister’s Thrift Package”) 


[Text] Bonn, | 1 August—On Wednesday [11 August] the 
Federal Government adopted the draft laws for the 
comprehensive austerity package, which were presented 
by FRG Finance Minister Waigel, despite partly harsh 
criticism. On Friday, the drafts will be sent on to the 
Bundesrat, together with the draft of the 1994 federal 
budget; the Bundesrat will comment on them on 24 
September. A draft law on limiting the abuse of the tax 
law, which the Cabinet will deal with on 2 September, is 
also to be linked with this package of measures. In 1994, 
the Federal Government's deficit will be reduced by 22.6 
billion German marks [DM] as a result of the savings in 
the budget, the tax decisions, and the legally envisaged 
cutbacks of benefits. Petroleum tax will be raised by 16 
pfennigs per liter of gasoline and by 7 pfennigs per liter 
of diesel, which will bring additional revenues of 7.9 
billion to the Federal Government in 1994. This money 
is supposed to finance the planned railroad reform. 


The tax abuse law and the savings law, with which the 
adjustment rates of social welfare payments are to be 
limited to the increase in net wages of working people, 
require approval by the Bundesrat. Thus, the coalition 
can enforce its consolidation program to a great extent 
against the resistance of the Social Democratic Party of 
Germany [SPD]. However, it becomes increasingly clear 
that the last word has not yet been said about individual 
savings proposals despite the Cabinet decision. Thus, the 
Free Democratic Party of Germany [FDP] has stated for 
the record in the Cabinet that, during the legislative 
process, the cancellation of the employees’ savings allow- 
ance and bad weather compensation, the payment of 
civil servants with low salaries, the restructuring of the 
labor exchange, which is striven for by Minister Bluem, 
and the so-called advancement subsidies for master 
craftsmen must be discussed once again. In the Christian 
Democratic Union [CDU)/Christian Social Union 
[CSU] there are also objections to canceling the 
employees’ savings allowance; there are also demands 
for more means for research. 


Waigel said on Wednesday that individual items can 
certainly be discussed. The total volume of saving must, 
however, be maintained. With the line set down for the 
legislative deliberations, the budget politicians of the 
coalition groups will have even more difficulties in 
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realizing their announcement that tHey intend to imple- 
ment additional savings involving billions in the budget 
debates. The employees’ savings allowance, which pri- 
marily benefits saving for building purposes, involves an 
amount of DM800 million per year. 


The criticism of the government's proposals has become 
even harsher after the Cabinet decision. For the SPD, 
Saarland Minister President Lafontaine said that the 
thrift package is a serious violation of economic reason 
and social justice. With the drastic cutbacks of unem- 
ployment benefits and social welfare, the government is 
exacerbating the “social imbalance.” 


The “unfair clear-cutting policy” makes a comprehen- 
sive consolidation of the state finances impossible, 
because it leads to a further increase in unemployment. 
A lasting consolidation cannot be achieved without 
overcoming the recession and unemployment and 
without reducing economically misdirected tax subsi- 
dies, Lafontaine said. 


Mr. Dressler, deputy chairman of the SPD group, said 
that the financing of work is still less expensive than the 
financing of unemployment. The establishment of a 
second labor market is necessary. The Caritas Associa- 
tion complained that the measures will result in a 10- 
percent reduction of the income of the recipients of 
social welfare benefits. Mr. Schreiber, chairman of the 
CDU Social Committees, said that the list of thrift 
measures is one-sided and hurts the weakest. Therefore, 
it is an “incendiary charge” that endangers social peace. 
The charitable organization Diakonisches Werk 
appealed to Chancellor Kohl not to make savings at the 
cost of people who cannot help themselves with their 
own strength. The good relationship between public and 
private welfare assistance is being called into question. 


In contract, the Federation of Employers’ Associations 
noted that, in view of the budget situation, there is “no 
alternative” to the Federal Government's decisions on 
thrift. The principle that deficits must be combated 
where they develop is correct. More means for labor 
market policy and for new labor market policy instru- 
ments are not available. 


The formulations in the draft laws regarding the restruc- 
turing of labor exchange have met with criticism from 
industry and the FDP. In letters to the ministers before 
the Cabinet meeting, Count Lambsdorff, economic 
policy spokesman of the Free Democratic Party of Ger- 
many [FDP] group, announced his doubts that the FDP 
will really be able to agree to these proposals. Obviously, 
FRG Labor Minister Bluem intends to have the test for 
loosening the Federal Employment offices’ monopoly on 
labor exchange fail, Lambsdorff stated. Mr. Richter, 
parliamentary executive secretary of the FDP Bundestag 
group, also expressed criticism. It is intolerable that 
private labor exchange offices will continue to be led by 
the nose by the Federal Employment Office. Richter 
advocated not leaving it to the Federal Employment 
Office to decide on permits for private labor exchange 
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offices, since, as a competitor, it will probably do every- 
thing to keep its monopoly position. 
On Wednesday, Waigel faced his critics. He pointed out 
that almost three-digit-billion deficits would develop 
next year without the savings by the Federal Govern- 
ment. Cutbacks are necessary to prevent that. Waigel 
pointed out that, in view of the height of the deficits and 
the already decided tax increases, the measures must 
focus on cutbacks in expenditures. Therefore, more than 
90 percent of his thrift package comprises cutbacks in 
expenditures. As a result, the public budgets would save 
almost DM100 billion between 1994 and 1996. The 
accusation that the Federal Government is behaving in a 
“contractive and pro-cyclical” [kontraktiv und prozyk- 
lisch] manner in an economic low is wrong. In view of 
new debts of DM67.5 billion and an increase in expen- 
ditures of almost DM20 billion, this view cannot be 
justified. 


The thrift package is also socially balanced. Catchwords, 
such as “reduction of social benefits and trap of poverty” 
do not help. The Federal Government spends about 36.5 
percent of the budget of almost DM480 billion on social 
safeguards. The social budget contains benefits of more 
than DMI trillion this year. Waigel said that the reduc- 
tion of wage compensation payments is painful. How- 
ever, this could also give rise to positive stimuli for the 
labor market. If a prospective master craftsman has to 
pay for his training himself in the future, he can reason- 
ably be expected to do so. After all, the title of master 
craftsman pays off for him. Waigel also thinks that 
limiting unemployment relief to two years is correct. It is 
the task of unemployment relief to bridge the period 
until a person can get a job. If this relief is granted for an 
unlimited period, it turns into social welfare. The min- 
ister also pointed out that people who earn more money 
are facing a multiple burden, for instance by the soli- 
darity contribution and the increase in property tax. 
Children’s and education allowance will also be linked to 
income limits. The tax part of the thrift package is to 
affect those, above all, who try to deduct private costs 
from taxes. 


Economics M E 
inistry Reports on Export 


AU1208193793 Duesseldorf HANDELSBLATT in 
German 12 Aug 93 p 6 


[“fo” report: “Breakdown in Critical Period Avoided”) 


[Text] Berlin, 11 Augusi—Last year the Federal Govern- 
ment safeguarded exports worth 39.2 billion German 
marks [DM] with guarantees. This once again reached 
the record level of 1982. Overall obligations thus 
amounted to DM161 billion, plus DM46 billion for 
interest. 


According to the report on export guarantees and export 
coverage that has just been presented by the Economics 
Ministry, the increase is based on developments from the 
previous year. In 1991, because of the extraordinary 
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political situation, unusually comprehensive promises 
for guarantees were given for the area of the CIS, most of 
which were documented only at the beginning of 1992. 
This applies to about DM4 billion of a total of DM10 
billion of promises for guarantees. In 1992, additional 
promises to the CIS were made only within the frame- 
work of the DM5-billion credit line, which was set down 
at that time. 


In total, with 31 percent (27 percent in 1991) of the 
overall volume, the volume for Central and East Euro- 
pean countries was even higher than the year before, the 
report continues. This group of countries was exceeded 
only by the developing countries, with a share of 32 (35) 
percent. The OPEC states occupied third place with 28 
(24) percent. An almost unchanged 5.8 percent of the 
FRG’s overall exports were safeguarded by state export 
guarantees. 


According to the report, the policy of coverage for CIS 
countries was primarily the focus of the meetings of the 
Inter Ministerial Committee (IMA), which decides guar- 
antees. In particular, with the aid to east German com- 
panies, a breakdown was avoided in a critical period, it 
is said with a view to the traditionally strong business 
relations between east German companies and buyers in 
Eastern Europe. Inciuding the individual examinations 
of such deals, which have been in effect since the 
beginning of this year, the estimated volume of applica- 
tions now amounts to more than DM18 billion. 


In 1992, preparations for a fundamental change in the 
compensation system were also initiated. The deficits, 
which have been accumulating for years and have mean- 
while reached DM 14 billion, make it necessary to reex- 
amine the amount and structure of compensation pay- 
ments, which have been unchanged for almost a decade, 
it is stressed. This is also intended to counter the danger 
that the state is accused of granting subsidies, in partic- 
ular since the development will probably deteriorate in 
the next few years, according to the FRG Economics 
Ministry. 


Such a differentiation must also be undertaken with a 
view to the effoRts for harmonization in the EC. The 
FRG is the only country in the world that does not yet 
differentiate its system of compensation payment in line 
with the risks incurred in the individual countries. 


Exports Begin To Revive After Recession 


AU1208151893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Aug 93 p 9 


[“JL” report: “Export Is Hope for Economic Develop- 
ment”) 


[Text] Frankfurt, 11 August—Export has become the 
central hone in the expectations for a future upswing. 
This was affirmed once again by FRG Sconomics Min- 
ister Guenter Rexrodt in his latest economic analysis. In 
fact, demand from abroad revived again for the first time 
at the beginning of this year, following a decline since the 
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beginning of 1990. During the first quarter of 1993 
orders from abroad to the processing industry in western 
Germany were about 5 percent higher in real terms than 
in the last quarter of 1992. During the second quarter, 
too, this recovery continued. This development prima- 
rily benefited the producers of investment goods as well 
as the producers of basic materials and producer goods. 


After the long recession, the companies have reacted 
with restraint but not without hope to the latest improve- 
ment in their export prospects. According to the latest 
economic test by the Ifo institute, the business situation 
in the processing industry has not deteriorated any 
further. Once again, the companies were less pessimistic 
a; ae he ie ae, ee Ce ed 
assessment above all with the expectation of a decline in 
recessionary influences from abroad. “Restrained opti- 
mism concerning exports” is reported even from the 
chemical i:dustry, which has been hit hard by the 
recession. In the machine-building sector, which is 
affected no less by the recession, there are now “hopes 
for a revival of foreign business.” The companies rely, 
above all, on stimuli provided by demand from Nor 
and Latin America, the Far East and Australia. 


Most forecasts now imply that the international eco- 
nomic development—and thus the demand for German 
products—will gradually revive in the course of this year. 
From a recovery of the economic development in the 
United States, stimuli are expected at first for Japan, 
then for other Asian economies, and then for the entire 
international trade. After all, in the United States the 
increase in the gross domestic product accelerated a bit 
during the second quarter compared with the increase 
during the first quarter. Company profits were 11 per- 
cent higher than from April to June 1992. In Europe, the 
rnain market for German exports, there is a clear 
tuprovement in the economic development, above all in 
Great Britain, as well as beginnings of a recovery in 
Norway and Denmark. 


Economic Institute Predicts Further Job Losses 


AU1208162793 Berlin DIE WELT in German 
12 Aug 93 p 11 


(“DW”-signed report: “Downward Tendency in Labor 
Market Continues”) 


[Text] Berlin—According to the Institute of the German 
Economy (IW), prospects in the German labor market have 
never been as gloomy as today. Within one year, 500,000 
jobs were lost in west Germany alone, the IW announced in 
Cologne yesterday. Hundreds of thousands more jobs are in 
danger. According to the IW, there are signs that the current 
negative factors can be overcome. The institute is convinced 
that, in the future, jobs will mainly lie in the sphere of 
modern services. Thus, the Prognos AG company estimates 
that the new services will offer a total of 800,000 additional 
jobs by the year 2010. New jobs are likely to be created in 
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the area of telecommunications, data processing, biotech- 
nology, culture and media, and in nursing services, but also 
in the automobile industry and in consulting companies. 


From today’s viewpoint, however, the number of new 
jobs “will in all likelihood not be sufficient to solve the 
employment problem.” An intact industrial structure 
and a broad range of classical services are required. 


The president of the National Union of German 
Employer Associations, Klaus Murmann, has again 
spoken in favor of extending the times during which 
machines operate in Germany. “The shortest and most 
inflexible working hours worldwide” are a heavy burden 
in international competition, he told the daily BILD. In 
justified exceptions, Sunday shifts must be possible, 
because otherwise jobs might be transferred abroad. 


The German Employees’ Union (DAG) contradicted 
Economics Minister Guenter Rexrodt (Free Democratic 
Party of Germany), who stated that the economic trends 
in Germany have reached the lowest point. Deputy DAG 
Chairwoman Ursula Konitzer stressed in Hamburg on 
Wednesday that, in view of the existing domestic and 
foreign-policy factors and the “political measures that 
strengthen the recessionist tendencies,” an accelerated 
economic downward trend is to be expected. According 
to the DAG, 6 raillion competitive jobs are missing in 
Germany. Moreover, the lowest point has not ‘et been 
reached, as claimed by the economics minister, Ursula 
Konitzer stressed. In his “overoptimistic assessment of 
the economic situation,” Rexrodt has not taken the 
decline in private demand into consideration, she 
pointed out. 


Saxony’s Privatization Plan Surveyed 


93EN0732B Duesseldorf HANDELSBLATT in German 
26 Jul 93 p 4 


[Article by Frank Mathias Dorst: “The Future of Trust 
Agency Firms That Can Be Resiructured Is Still To Be 
Settled”’] 


[Text] Leipzig—The Trust Agency’s pressure to privatize 
is increasing. Nonetheless, not all firms in Sa> ony which 
can be restructured will have found a buyer by the 
projected end of the agency's operational activities next 
year. The Free State of Saxony has a fundamental 
interest in keeping the firms alive which were found to be 
capable of restructuring under the Atlas agreement with 
the Trust Agency. 


Atlas, which is made up of a group of selected Trust 
Agency firms which Saxony placed on a restructuring 
registry, was founded on the basis of an agreement 
between Trust Agency President Birgit Breuel and Sax- 
ony’s Economics Minister Kajo Schommer of the Chris- 
tian Democratic Union (CDU). Under the agreement 
Saxony makes its public assistance program available to 
firms which can be restructured, if the Trust Agency, for 
its part, grants the individual firms several years in 
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which to implement restructuring. In any event the 
Agency, as share owner, has the last word. At this time, 
the Atlas team consists of two managing directors, two 
consultants, two secretaries and 25 experienced, free- 
lance management representatives. 


Schommer is looking for partners for Atlas who “are as 
efficient as the partners of the private companies with 
which they compete. The minister would prefer to take 
the firms which can be restructured out of the Trust 
Agency and place them in “independent restructuring 
companies* run by manager ‘“* professionals. 


The initiative launched by Saxuny last February in 
conjunction with the metal workers union to create 2 
government-run industrial holding company did not get 
off the ground. Ninety-five percent of its funds were to 
be provided by the federal government and remaining 5 
percent by the banking industry. As in the past, Saxony 
continues to reject participation in possible branches of 
industry or regional holding companies such as those 
now being discussed in Bonn. It is doubtful, however, 
that the land will be able to resist federal government 
pressure, if Bonn presses for participation by Saxony. 


It is not hard for Saxony to name firms which require 
more time for restructuring. Thus far, the Saxon Atlas 
team has designated 190 Trust Agency firms with some 
$4,000 employees as being of regional importance 
because of their size and their role as members of supply 
networks. According to Gerhard Richter, the Atlas man- 
aging director, 61 of these firms have already been 
privatized with another 10 soon to follow. 


At present, Richter said, the choice is often merely 
between “privatization or restructuring.” For its part, 
the Trust Agency does not give the nod to restructuring. 
Herbert Kaltner, the Atlas official in charge of firm 
management, recalls an exception to the rule. The Trust 
Agency did carry out an active restructuring program in 
the case of the Heckert machine tool factory in Chem- 
nitz. High-speed milling technology was purchased from 
a machine tool maker which appreciably helped improve 
the chances for privatization, Kaltner, a former director 
of Blohm and Voss said. 


Richter says the idea is to gain time for workable 
projects. As it happens, more than 70 of the 190 firms 
designated as regionally significant have been placed on 
the potential restructuring list jointly with the Trust 
Agency. Kaltner notes that none of these firms was able 
to provide a viable restructuring plan which met the 
Saxon Government's aid criteria. Thanks to the support 
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of Atlas there now are 46 firms with a viable restruc- 
turing program; 25 firms already receive aid or are just 
about to. Millions in the double-digits are said to have 
already been paid out. Richter points out that the 
approval of public funds, such as loan guarantees, takes 
time. Loan guarantees in excess of 5 million German 
marks cannot be approved at the land level. 


If the Trust Agency believes that the potential for 
restructuring is not there, Atlas follows up and looks for 
possible alternatives. This also applies to the 29 region- 
ally significant firms which already are in the process of 
liquidation. Richter says a minivan manufacturer was 
provided with a privatization plan with Atlas’ help. In 
the future, the vans built at the Robur Works in Zittau 
are to be assembled at a Lithuanian agricultural 
machinery plant with which Robur is associated in a 
joint venture. The Zittau company will supply the parts 
and will thus be able to hold onto 370 jobs. 


It also proved possible to persuade the Trust Agency of 
the fact that separate privatization of Fortschritt Ernte- 
maschinen [Progress Harvesters], Machdreschwerke 
[Combine Works] Singwitz, and Bodenbearbeitungsger- 
acte [Tillage Machinery] Leipzig would not be in line 
with current market conditions. The metal workers 
union has gone one step further in that it is pushing for 
establishment for a supraregional holding company 
made up of the five still existing farm machinery manu- 
facturing plants in eastern Germany. A feasibility study, 
jointly funded by the Trust Agency, is in the works. 


Atlas not only works out restructuring plans for indi- 
vidual firms and solutions on a region-wide basis but is 
gradually turning into an operational all-purpose weapon 
of the Saxon Economics Ministry. If privatized compa- 
nies fall under the overall implementation plan, they 
may turn to Atlas. Thus far, Richter says, eight compa- 
nies have availed themselves of this possibility. Since 
June, citizens of Saxony interested in taking over Trust 
Agency firms have been able to turn to Atlas for advice. 


Richter does not believe that the Atlas team will go out of 
business once the Trust Agency sales operation comes to 
an end. At that point, he says, the Trust Agency firms 
which receive aid from the land government will still 
need to be counseled. Specifically, this will call for 
checking whether their restructuring programs are pro- 
ceeding according to plan. Western German firms inter- 
ested in operating in Saxony are told to contact the Atlas 
team which Richter and Kaltner both agree represents an 
invaluable pool of experts which should be tapped into. 
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Baliadur Interviewed on EMS, Kohi Visit, Bosnia 


LD1208215793 Paris France-2 Television Network in 
French 1815 GMT 12 Aug 93 


[Interview with Prime Minister Edouard Balladur by 
Paul Amar in Chamonix—tive] 


[Excerpts] [passage omitted] [Amar] Are you not afraid 


took place at the end of July and the beginning of August. 
The franc has in fact been shaky again lately. 
[Balladur] [passage omitted] Speaking about the mone- 
tary crisis and the franc, I would say, first, that things 
went well for the first three months after we came to 
power—the franc was perfectly stable, its value even 
went up, and interest rates went down for a period of 
three months. And then there was a crisis, a crisis which 
was not due to any anxiety concerning France but a crisis 
which was due to a desire to weaken the European 
Monetary System essentially. In short, the franc suffered 
as a result of this. 


[Amar] A desire to weaken the European Monetary 
System? 


{Balladur] Yes. 
[Amar] A desire on whose part? 


{Balladur] Listen, across the world there are a whole 
series of speculators who have at their disposal consid- 
erable resources and who would like all the world’s 
currencies to float as much as possible so that they can 
make the largest possible profits. Moreover, we will have 
to put proper order into this: If we want to guarantee a 
minimum amount of prosperity for the world, we cannot 
accept a situation where billions and billions change 
direction in a moment and threaten the prosperity of a 
country. 


[Amar] That is what is curious. Not long ago we were 
speaking about the risk of a social breakup in our 
country, like in other countries, as a result of unemploy- 
ment. At the end of July, we witnessed a spectacle where 
on the one hand we saw people who could not go away on 
holiday—in France as elsewhere—— because they had no 
money or because they were unemployed, and on the 
other hand men who were playing in something like an 
immense casino, which, moreover, one cannot enter.... 


[Balladur, interrupting] Paul Amar, these are abuses of 
freedom. I am a liberai as everyone knows and as | think 
you know, but I have always said that freedom had to be 
ordered, that is, submitted to rules. I added moreover 
that it should be shared; in other words, everyone should 
benefit from it. Now this world in which in the end no 
one controls the financial phenomena is a world which is 

for prosperity and justice and it is a world 
which will ultimately lead to a threat to economic 
freedom. So, I think there is an urgent problem that has 
to be put on the agenda. Furthermore, | will allow myself 
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to recall that I proposed this six years ago when | was 
finance minister: We have to reform our monetary and 
financial system and our credit system in the world and 
act in such a way that the prosperity of countries is 
protected from movements which are purely speculative 
movements. It is a sort of duty, both economic and 
moral, which is weighing on the major civilized nations, 
and I hope they will not fall short in this duty. | would 
hope that France will be in a position to make proposals 
with respect to this. 


[Amar] Exactly— these speculators would not be able to 
act as they do if political Europe resisted them. However, 
we get the impression that political Europe, just like the 
currencies, is floating at the moment. 


[Balladur} Europe is going through a difficult period, this 
is very true, for numerous reasons. There is no need to go 
back over these reasons; everyone knows them. They are 
related to the new situation in which we find ourselves 
and to a series of other factors. I am not g ping to dwell on 
it. In the past few years, Europe has disappointed 
because it has not appeared to be ready really to assume 
its responsibilities—France did assume its responsibili- 
ties—in some conflicts, such as the conflict in former 
Yugoslavia. It has disappointed because Europe is the 
region of the world with the lowest rate of growth and 
with the highest unemployment rate. It has also disap- 
pointed because it gave the impression that it was not 
able to take control of its own fate, its own defense, and 
its Own monetary organization. 


[Amar] It has disappointed because Germany is at 
present giving the impression that it is thinking only 
about its own problems—these are major problems— 
posed by reunification. We also get the impression that 
Germany is turning in on itself a little. 


{Balladur] | do not know. But I will tell you what I think 
about Europe's affairs. I find it absurd to oppose 
France's interest and Europe's interest. Both are linked. 
We French must preserve our nation, defend it, and 
ensure its survival and the survival of our culture and 
our national personality. It is a sort of collective prop- 
erty. But at the same time it is in France's interest to live 
in a Europe which is well organized. It is in the name of 
France's interest that | am anxious and hope to see 
Europe better organized than it has been. If Europe were 
to break into pieces and if there were no longer any 
monetary organization, economic organization, or 
defense organization, where would the interests of all the 
European nations be? 


[Amar] What will you tell Helmut Kohl when you meet 
him on 26 August in Bonn? 


{Balladur] We will certainly talk about all these prob- 
lems. Personally, | would like to talk about the monetary 
problems which have been discussed so much lately. I 
am going to tell you quickly what I think about that: as I 
have already said, we must let things cool down. I see 
that a new kind of debate is now taking place, whether 
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the third stage of the monetary union will be postponed 
or delayed by a couple of years. 


[Amar] The debate was actually started by Helmut Kohl 
himself. He seems to have doubts about the date, 1999. 


[Balladur] Well, listen. There are ix years before 1999, if 
I still can add up figures. Now, let's try and solve the 
problems of the coming months and years. Let us not 
begin a new debate which ma: eventually become 
another row on what will happen in six years. So, we 
must talk about monetary problems and we must say the 
following: Wanting to build a monetary union with 
different economic policies is a mistake. 

[Amar] This is what is happening now. [Balladur] Yes. In 
order to strengthen the European monetary organiza- 
tion, we must start to develop what is called a conver- 
gence—a very nice word by the way—of economic 
policies. This is the first point. The second point I'd like 
to mention to him is the problem of GATT. We French 
are very attached not only to our agriculture but also to 
our economic activities, industry, and services. We feel 
that the GATT talks—as they have been proceeding 
lately—are not talks where everyone is treated the same 
way, where everyone is treated justly, according to his 
interests. I hope that I will be able to decide with the 
chancellor on what may become a common stance of 
European countries in this field. 


[Amar] LE MONDE announced today on its front page 
that there is to be a concerted policy by France and 
Germany to achieve a reduction in income tax. Is this 
your decision? 


{Balladur] I have not heard about this. I told you my 
decision, which is to plan a reduction in income tax in 
the 1994 budget. I have not heard of wnything else. 


[Amar] In the meantime, what about the single European 
currency? Will it ever see the light of day? Do you still 
believe in it? 


[Balladur] We shall see. For now, we must move on to 
stage two of the monetary union as it has been set out. 
We must do everything to bring our economies closer 
together, to ensure that we can enjoy a minimum of 
monetary stability. | would like the French to under- 
stand this clearly, so that they may be quite convinced 
that there is no contradiction between the fact that 
Europe be well organized and the fact that French 
interests be well defended. Not only is there no contra- 
diction, but I would say that defending French interests 
must have as its precondition a proper organization of 
Europe. We will then have to move forward with dyna- 
mism, for we have every interest in Europe as a conti- 
nent where not only do political stability and peace 
reign, but also good social and economic harmony. 
Therefore we have every interest in ensuring that eco- 
nomic and monetary union can move forward. Will it be 
delayed by six months, a year, or more? I would not like 
to enter into this kind of debate. 
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[Amar] Two more precise questions on currency: Some 
people are expecting you to cut interest rates... 


[Balladur, interrupting] Listen, they have already started 
to come down. However, what matters, first and fore- 
most, is to combat inflation, to combat the budget 
deficit, and to ensure growth and to ensure stability. An 
interest rate cut will be given to us, if | may use the 
expression, as a bonus. 


[Amar] What about devaluation? 


{Balladur] I have already given my viewpoint on the 
matter. [passage omitted] 


[Amar] If we can conclude with Bosnia. | aim sorry to 
finish with such a serious question in such L-autiful 
surroundings as those of Chamonix, but I presume you 
watch :elevision, you know about little Irma, who is in a 
Critical state, you know the siiwation of other children. 
We have the impression thai these humanitarian ges- 
tures which the Western powers are making are the 
measure of the political inability to stop this war. 


[Balladur] | was speaking a moment ago about Europe 
and about its inability to act. This is one of its most 
serious failures, one of the most important disappoint- 
ments that all of us Europeans have known. I must say 
that France, of ali the countries in Europe and the 
world, has done its duty more and better in Bosnia. We 
have the greatest contingent there by far, ainsi 6,000 
soldiers, and it is thanks to us that it was decided to 
protect these safe havens which have enabled us to 
avoid further clashes of which civilian populations 
would have been the victims. Recently, we decided that 
if these safe havens were threatened they would be 
defended, in particular from the air. We wished this, as 
long. as long as it is up to the United Nations to decide 
it, for France is in a wey the soldier of the United 
Nations in this affair. Wil! this be sufficient? I think 
that we will only be able to halt the deterioration of the 
situation in Bosnia if we attain far greater unity among 
European countries, and among all the countries of the 
world. in Bosnia we are paying the price of our divi- 
sions and of our disagreements, and if there is a lesson 
to be learned from this tragic Yugoslav affair, then it is 
that we Europeans, who have such a need for peace, 
must be conscious of the fact that in order to have 
peace, we must not only be resolute and brave, we must 
also show solidarity. [passage omitted] 


l— 
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[Unattributed report: “Balladur: Somebody Else Will Be 
Found” ] 


[Text] Is the prime minister trying to defuse a potential 
conflict within the Rally for the Republic [RPR}-Union 
for French Democracy [UDF] majority? At all events, in 
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an interview granted to VSD, Edouard Balladur says that 
heading a single UDF-RPR list for the European eciec- 
tions “does not interest” him and predicts that “some- 
body else will be found” to head it. 


“I have always said that a single list was needed for the 
European elections... | have also always said that | 
personally was not interested in heading it,” Mr. Bal- 
ladur said when questioned by the weekly in Chamonix 
where he is on vacation. 


“I do not want to have my action complicated by the 
result of the European elections in the year remaining to 
me. I think this makes things very clear. I have therefore 
not varied my stance on this point,” he explained. “I! 
have a task which consists of heading the government, 
dealing with the problems which arise and finally, let us 
make things clear, it is obvious that many people will see 
these European elections as the precursor to the presi- 
dential election,” the prime minister also said. 


“What is my prediction? Somebody else will certainly be 
found to head the RPR-UDF list for the European 
elections,” he added. 


According to him, “it would be inconceivable that, 
governing together and implementing the same Euro- 
pean policy,” the RPR and UDF “should appear divided 
in the French people's eyes by presenting more than one 
list of candidates.” 


On 15 July, during an informal meeting with journalists 
of the regional daily press, Mr. Balladur had not ruled 
out the possibility of heading a single RPR-UDF list for 
the European elections if he was urged to do so and only 
to safeguard the unity of his majority. “I will be per- 
suaded if they insist,” the government chief had said, 
adding that his approach would then merely be to 
“ensure the majority's unity.” 


In this hypothesis, his government ministers would not 
be candidates for the European parliament to prevent 
suspicions of a disguised ministerial reshuffle, he 
explained jokingly. Or, “at most one or two of them.” 


Government's Monetary Policy Assessed 
PM 1308090493 Paris LE MONDE in French 12 Aug 93 
ppi.1s 


[Article by Erik izraelewicz: “Bank of France Tries To 
Avoid Strong Devaluation of Currency”) 


[Text] The trap is closing on Edouard Balladur. A trap 
the jaws of which are both economic and political. The 
franc is gently sliding. And nobody knows when this slide 
will stop. Because the devaluation of the franc compared 
with the Deutsche mark could change from small to 
big—some talk of a possible loss of 10 percent—even if 
it is only temporary. 


What would then look like a devaluation would certainly 
present some problems for a prime minister anxious to 
“safeguard the currency's value.” 
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The French monetary authorities, who have to task of 
managing the solution to the crisis, in fact have to solve, 
for the government and under pressure from a specula- 
tion which has not disarmed, equations with conflicting 
economic, political, and technical constraints. The Bank 
of France, worried primarily by the difficulty of 
rebuilding the country’s foreign currency reserves, has 
once again chosen the policy of “small steps.” Reduced 
from 10 to 9.75 percent on Morday 9 August, its 24-hour 
repurchase rate—one of its leading rates—was brought 
down to 9.25 percent on Wednesday. The markets have 
some doubts about this caution. From the viewpoint of 
democracy, there is reason to regret their power, except 
when efforts were being made to bring them into the 
game. At all events, the fact is that they exist. 


Since the breakup of the European Monetary System 
[EMS] on 2 August, the prime minister has been con- 
fronted with a choice in the monetary policy sphere in 
which the two sides of the alternative lead to the same 
outcome which is contrary to his ambitions: the lowering 
of the franc against the Deutsche mark. Other European 
countries (especially Belgium and Denmark) are experi- 
encing a fairly similar situation. Living in the expectancy 
of clear signals, the markets have, for the time being, the 
impression of some hesitation by the monetary authori- 
ties, and this is the reflection of the debate going on 
among them. 


In general terms, there are two possible options: the 
British strategy or the policy of stability. The first is the 
one adopted by Britain when it left the EMS on 16 
September last year: A sudden and strong drop in the 
price of money was used as a stimulus to growth. The 
pound sterling certainly initially collapsed against the 
Deutsche mark but it then started a considerable 
recovery. Edouard Balladur has rejected this option for 
many reasons, his desire to maintain the Franco-German 
axis and some European achievements in particular. A 
strong devaluation of the franc was likely, above all, to 
bring France back to its old demons—to the vicious 
circle of inflation and devaluation. 


The prime minister, who is due to speak on France-2 on 
Thursday evening, has chosen the other response—that 
of monetary stability (internal and external). He reaf- 
firmed that as early as 2 August. Paradoxically, although 
it aspires to prevent an excessive discrepancy between 
the franc and the Deutsche mark, this policy is likely to 
lead—and this has been seen since the middle of last 
week—to a real devaluation of the franc. 


The French Government has therefore decided, to 
defend the franc, not to abruptly cut rates, but to resume 
its policy of successive small steps which proved its 
worth just a few weeks ago. Wishing to maintain a degree 
of stability for the franc over the Deutsche mark, it 
clearly does not envisage moving toward short-term 
interest rates lower than those prevailing in Germany. It 
thinks that the elimination of the risk premium first, and 
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the addition of the reduction in rates across the Rhine in 
the fall will be enough to breathe new life into the French 
economy. 


The main problem now is that for bank analysts and for 


speculators—this strategy is perhaps 
no longer credible. For them, the French economy is 
healthy—healthier than the German economy—but !t is 
in recession or even in deflation because of the high 
interest rates imposed by solidarity with Germany. In 
these circumstances, they do not understand the govern- 
ment’s obstinacy in not wishing to benefit from the new 
margins for maneuver opened up by the widening of the 
EMS fluctuation bands. “Why continue to maintain 
stifling rates in a stifled economy” they ask. 


In their view, if France maintains high short-term rates, 
its economic situation will continue to deteriorate. They 
therefore do not want to maintain their capital in shares 
drawn up in the currency of an economy which is 
growing weaker. Inspired by sheep-like behavior, they 
are therefore advising their managers to anticipate the 
lack of confidence and withdraw from the French cur- 
rency, thus contributing to the franc’s current fall on the 
market. This lack of confidence can now be seen in the 
markets’ reaction to the very gradual casing of the 
monetary policy introduced on Friday 6 August by the 
Bank of France. In the days of confidence—just a few 
weeks ago—<very little cut in rates announced by the 
Bank of France led to an increase in the French currency. 
Today, confidence seems to have disappeared. And the 
trigger mechanism is no longer as automatic. 


The conclusion is that whether or not interest rates are 
suddenly cut, the franc is likely in either hypothetical 
case to continue its slow slide against the Deutsche mark. 
Would Edouard Balladur then not stand to gain from 
accepting, like the British, the law of the market and 
choosing the most advantageous solution for the French 
economy, namely the sudden and strong cut in interest 
rates, rapidly breathing new life into the French 
economy (cheaper money inside the country, exports 
stimulated abroad)? According to the advocates of this 
scenario, the franc would quickly recover. 


Of course, this would be an about-face for Mr. Balladur. 
That leaves the political elements of the equation in the 
short term. The strong and temporary devaluation of the 
franc would look like a severe setback for the prime 
minister—a setbeck which Francois Mitterrand and the 
Socialists would be bound to exploit. But, above all, it 
would again prove right the “anti-Maastricht” members 
of his own majority and prominent figures like Alain 
Madelin. Had the latter not constantly argued in favor of 
bringing the franc out of the EMS first followed by a 
large cut in interest rates? 
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Nuclear T 
Military Expert Oppeses est 


93ES0876A Paris LE QUOTIDIEN DE PARIS in 
French 28 Jul 93 p 2 


[Commentary by General Pierre M. Gallois: “France Is 
Giving Away Its Defense”) 


[Text] The government has decided to extend the mor- 


is ce ot es cae eels Gs ee mistake of 
sioptes tas eesti Seen. Yas Gas cca 


required to assure France's security and authority. 
The reasoning invoked by the government is absurd: If 
country X stops its tests, then we will stop ours; if it 
resumes, we will do the same. France's security has 
nothing, absolutely nothing, to do with the decisions 
taken by other powers. 


security without nuclear weapons. These nations can 
amass conventional forces so numerous and power- 
fully armed that no country would dare to attack them. 
This is not the case for France. Nor will it be in the 
future. 


—By virtue of territorial extent (CIS and China) or 
geographic position (the United States, protected by 
three oceans), these states have a cushion against 
unprovoked military aggression. France does not 

—Moreover, because they have conducted many more 
tests than have we, the United States and CIS have less 
still to learn. 


—The United States, CIS, and now even Ukraine have 
so many warheads that a few “duds” would not 
matter. That is not the case for France: For us, 
reliability—proven by testing—would be decisive. 


—When tests are conducted, between 30 to 50 percent of 
the experiments performed (very hot temperatures 
and very high compression) are purely of rcientific 
interest, often of no military value. It would be unfor- 
tunate to abandon this source of advanced technology. 


Life Valued 


It is naive to contend—as some do—that a unilateral 
renunciation of nuclear weapons will convince states 
capable of mastering the necessary technology to 
renounce the goal. Already, in addition to the five 
official members of the nuclear club—not counting 
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Israel and India—we now have Ukraine and probably wake of the “Drakkar” bomb attack with its 58 victims. 
Pakistan, while the future will see the entry of Iran, § Probably in concert with the United States, which in 


is reduced. Thus, it will have to limit its external 
ambitions or content itself to play a “back-up” role in 
coalitions. 

It is not that the French military—either the regular Army 
or the conscript forces—is unwilling to fight. On the con- 
trary, our soldiers tend to accept any sacrifice the nation's 
interests demand. Rather, it is the general publico—and 
consequently the government, which depends on it und tries 
to represent its interests—that can tolerate no move than a 
relatively small quantum of losses. 


The Terrorist Threat 


Our unfortunate expeditions to Lebanon illustrate this 
intolerance. In 1983, we abandoned our expedition in 


similar circumstances lost 220 of its own people. Six 
years later, an aircraft carrier and escort deployed off- 


French territory. Likewise, the mid-air explosion of the 
UTA DC-10 flight forced the fleet's return to Toulon. In 
the 


order to neutralize his reactions. 


Unfortunately, the strategy of simply continuing to produce 
yesterday's armaments, like the materiel that will be 
inscribed in the future programming law, fails to take into 
account the national imperative of minimizing losses, the 
weapons which in great number no’ are or soon will be in 
the hands of beliicose countries, and the limited amount of 
funding which the country, in the grip of a protracted 
economic recession, can reasonably and sustainably allocate 
to its armed forces. And that programming law, as full of 
unrealistic ambitions as its predecessors, will serve to 
finance the start-up of production that must eventually be 
terminated for lack of funds—dashing the hopes of intended 
users and leaving the taxpayer to foot the bill for the wasted 


appropriations. 
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Forces in Mogadishu Te Withdraw to North 
Somalia 


LD1208172193 Rome RAI Televideo Teletext in Italian 
1646 GMT 12 Aug 93 


[Text] The Italian troops will leave Mogadishu and will 
move to an area in northern Somalia, the Italian Gov- 
ernment has said. Further analysis on how the Italian 
contingent is being used has confirmed that there still are 
some important differences of interpretation about the 
way the UN mandate must be carried out as far as the 
situation in Mogadishu is concerned,” a communique 
Fabbri said that the decision implements the Italian 
Government's policy following the killing of the Italians 
and the disagreement on the way the peace-keeping force 
must intervene. 


Minister Explains Mogadishu Withdrawal 
AU 1308121193 Paris AFP in English 1031 GMT 
13 Aug 93 


[By Beatrice Breianniere] 


[Text] Rome, Aug 13 (AFP)}—Italy's defence minister 
said Friday [13 August] that Rome was withdiawing its 
U.N. troops from Mogadishu as Italian troops were not 
used to playing “Rambo”. 

“We are not used to carrying out massacres...we don't 
like Rambos,” Ialian Defence Minister Fabio Fabbri 
said on the decision to redeploy his country’s 800-strong 
force in the battle-scarred capital to other parts of 
Somalia. 


The decision announced on Thursday has brought to a 
head fundamental divisions between Rome and military 
commanders over the increasingly bloody U.N. opera- 
tion in Somalia. Fabbri told the daily LA REPUB- 
BLICA: “We can not tolerate for one more day (the fact 
that) our boys could be sent out on a massacre because of 
choices made by others which we do not agree with.” He 
added that the troops would remain in the country for 
humanitarian ‘easons. 


The move follows a public row between Italy and the 
United Nations after three Italian troops were killed on 
July 2 in an operation to flush armed supporters of the 
fugitive warlord Mohammed Farah Aidid out of the 
city’s suburbs. 


Of Italy's 2,600-strong contingent, 800 have been in the 
capital since December, when the U.S-led Restore Hope 
operation got under way in Somalia. Outraged by the 
Italian deaths, the June killings of 24 Pakistani soldiers 
and the July massacre of dozens of Somalis in a U.S. raid 
on an Aidid house, Rome lobbied the U.N. in New York 
for a change in policy, repeatedly stating its opposition to 
what it saw as excessively confrontational tactics. 


Italy called for a role within the U.N. command structure 
in the hope of returning to a more dialogue-based 
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italian army, visits Mogadishu on Sunday. 


Minister Calis U.S. Commander ‘Rambo’ 


LD1 308115093 Rome RAI Uno Television Network in 
Italian 1030 GMT 13 Aug 93 


[Excerpt] [passage omitted] We no longer want to take 
orders from [Admiral Johnathan T.] Howe, the Rambo 
of Sigonella, Defense Minister [Fabio] Fabbri said in a 
controversial vein, referring to the U.S. admiral who is 
commanding the UNOSOM [UN Operation in Somalia] 
I] mission. 


Northeast Italy on Terrorist Alert Pending NATO 
Strikes 


PM1208151093 Rome LA REPUBBLICA in Italian 
12 Aug 93 p $ 


Roberto Bianchin report: “Terrorist Alert in Northeast 
taly”) 

[Excerpts] Aviano—The fear of attack is creeping down 
the peninsula's spine like a shiver. The northeastern 
regions of Italy—those nearest the form.  Yugoslavia— 
are the ones which fear Serbian retaliation the most if 
NATO attacks Bosnia, which it might do any day now. 
The NATO base at Aviano has been on alert status for 
days. The alert has reached the last bu‘ one of the four 
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displays planned for 15 August have been canceled. 
Aviano's international folki-re festival, however, is 
Starting today as planned: Dancing with bombs. 


Tightened Security on Border 
LD1208152093 Rome RAI Televideo Teletext in Italian 
1330 GMT 12 Aug 93 


[Text] Army units belonging to the 4th and Sth Armored 
Divisions have been made available to the Defense 
Ministry to tighten surveillance on the border between 
Italy and former Yugoslavia. The soldiers will be 
deployed following a request made by government 
administrators from the provinces concerned. 

This was decided during a meeting between officials 
from the Defense and Interior Ministries, and the gen- 
eral staffs of the Defense Ministry and the Army. The 
“extraordinary security measures” were taken after 
attention was drawn to the fact that in the past few days 
“there has been an increasing number of attempts to take 


Ministry: Border Controls Not ‘Anti-Slovene’ 
LD1308132993 Rome RAI Televideo Teletext in Italian 
1240 GMT 13 Aug 93 


[Text] The Ministry of Foreign Affairs says: are 
not measures against Slovenia. The Ministry of Foreign 
Affairs has made a statement in which it says that the 
tightened controls—even military ones—at the border 
with Slovenia “have no anti-Slovene connotation what- 
soever”. Foreign Affairs and defense ministers in Ljubl- 
jana had said that the Italian decision was “incompre- 
hensible” and that it clashed with recent bilateral 
agreements. The Italian Ministry of Foreign Affairs said 
that the Slovene authorities had been warned. Our 
ambassador is due to make another move and restate 
“that Italy is ready to cooperate with Slovenia as far as 
the border controls are concerned.” 


Defense Minister Says NATO at ‘Crucial Turning 


LD/208163893 Rome RAI Due Television Network in 
ltalian 1100 GMT 12 Aug 93 


Excerpt] [passage omitted] Defense Minister Fabio 
abbri has said in a radio interview that we are at a 
crucial turning point. NATO cannot and must not 
launch itself into something unsuccessful nor be out- 
witted by delaying or deceptive tactics, he said. 


Our defense minister said that everyone must realize 
that a regional organization like NATO cannot go under. 
All the parties in the conflict must know this, as well as 
those in charge at the United Nations, who, concluded 
Fabbn, evidently cannot count on their bureaucratic 
machinery being above question. 
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Government Asks Equatorial Guinea To Postpone 


PM 1208150093 Barcelona LA VANGUARDIA in 
Spanish 9 Aug 93 p 8 


[Alberto Miguez report: “Spain Threatens To Cut 
Guinea's Financial Aid™} 


tial guard, began a series of acts of intimidation and 
violence against oppositionists, some of whom had just 
returned from exile. 


From the outset, the Spanish Government asked Obiang 
to revise the register and amend the electoral law. The 
dictator turned a deaf car, and called the election— 
without pnor agreement with the opposition—for |2 
September. The |! parties comprising the POC 
announced that they refused to take part in the election. 


Fair Election 


The Spanish Government issued a communique 2 
August in which it expressed its concern at political 
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LD1108205793 Madrid RNE-1 Radio Network in 
Spanish 2000 GMT 11 Aug 93 


Statemen 
Helmut Kohi on a possible delay in the process 
European union. A report 


[Rosa Gonzalez] In the opinion of Felipe Gonzalez 
statements by Helmut Kohl are not alarming. The Maas- 
tricht Treaty foresees a possible two-year delay: 


[Begin Gonz.tez recording) | think that if they are looked 
at again, that is, if they are put in their context, they are 
not so alarming because in 1996 we have two possibili- 
ties: The possibility of deciding if there is a sufficient 
number of countries to pass on to the third phase, and 
then passing on to the third phase, or the possibility of 
delaying the third phase until 1999. There are exactly 
two years. [end recording] 


[Rosa Gonzalez] [Passage omitted] Gonzalez had a one- 
and-a-half hour meeting with former U.S. President 
George Bush, at which they spoke at length about the 
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international situation. At the end of the mecting 
Gonzalez said that he did not want to give a political 
interpretation to this meeting, but rather one of friend- 
ship. [passage omitted] 


Gonzalez Meets With King, Announces New 
Anticrisis Steps 


PM 1208131493 Madrid YA in Spanish 7 Aug 93 p 3 


{(Unattributed report: “Gonzalez Announces Further 
Anticrisis Measures”’} 


[Text] Madrid—Prime Minister Felipe Gonzalez yes- 
terday announced new measures to combat the eco- 
nomic crisis over the - ext few months, and pointed out 
that an effort to achieve wage restraint is being made 
throughout Europe, and “does not mean that the workers 
will come off worst.” onzalez also accused the People’s 
Party of not lending a hand in the country’s grave 
situation, but praised the “constructive” stance of CiU 
[Convergence and Union] and the PNV [Basque Nation- 
alist Party]. 

The prime minister talked with the king at the Zarzuela 
Palace, where he went in order to inform King Juan 
Carlos of the new measures approved by the government 
in order to combat the crisis. On leaving, Gonzalez 
explained that the difficulties in creating jobs are arising 
mainly in enterprises, and he warned that “the analysis 
should not be oversimplified,” and that it is necessary to 
be aware that “nobody has a magic prescription for 
emerging from the crisis.” 


Although he stated that he would not “stake my life on 
it,” Gonzalez said that he shares with his European 
counterparts—Germany'’s Helmut Kohl and France's 
Edouard Balladur, with whom he had very close contacts 
this weekend—that “the first signs of economic recovery 
could begin to be seen before the end of this year.” 


General Crisis 

The prime minister emphasized that the “crisis situation 
is general,” and that an effort to achieve wage restraint is 
being made throughout Europe, and “does not mean that 
the workers come off worst.” He added that, on the basis 
of his consideration of the economic crisis, not only are 
there short-term problems, because “we will emerge 
from the recession, and there will be a certain recovery,” 
but also therc is a “structural problem.” 


That problem is connected with our Spanish enterprises’ 
compciitiveness, not with others in Spain but with 
enterprises in Japan, Germany, or the United States. 


“It is not a matter of discussing how profits are shared 
out in our enterprises. That is something beyond our 
control. Wr are confronted with a problem of the global- 
ization of the economy, and a collective effort must be 
made in search of our enterprises’ competitiveness with 
other countries, so that jobs can be preserved.” 
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However, in Gonzalez’ opinion, this fact is not always 
clearly understood by “people with a provincial out- 
look.” 


After acknowledging that the measures adopted, “when 
viewed from outside, are always insufficient,” the prime 
minister announced that “there will be further measures, 
and these will be completed over the next few months.” 

the trade unions’ initial reactions to the measures 
announced by the government, Gonzalez said that “in a free 
society, if the trade unions decide that the trend in wages 
should be in a certain direction, this has a more stringent or 
consistent application to wages as a whole.” 


This is something that does not happen in the same way 
“when the employers’ organization decides the same 
thing for business profits.” “In that sense,” Gonzalez 
added, “there is greater consistency between the trade 
union leaderships’ decisions and their effects.” 


He also criticized the People’s Party attitude to the 
economic crisis, and stated in this connection that the 
People’s Party leaders “seem not to be in favor of the 
task of lending a hand; rather they have entered into 
direct criticism and disparagement,” Gonzaiez added. 
In the opinion of Gonzalez, who talked with the king at 
the Zarzucia Palace yesterday, that stance on the part of 
the People’s Party will not be “very profitable” either 
politically or for the country in crisis, and he pointed out 
that with “with much broader support” from all sectors, 
“jt seems more reasonable that we will emerge more 
easily from the crisis.” 

Gonzalez’ assessment of the Catalan and Basque nation- 
alists of CiU and the PNV respectively was completely 
the opposite. In his opinion, these groups are main- 
taining a “consistent and prudent” stance on the crisis, 
which they view “with concern.” 


Employers’ Leader Hits Government's ‘Passivity’ 
PM1108100893 Barcelona LA VANGUARDIA in 
Spanish 8 Aug 93 p 56 


{(Unattributed report: “Cuevas Asserts That Govern- 
ment Passivity Prevents Emerging From Crisis and 
Reviving Economy”) 

[Text] Madrid—CEOE [Spanish Confederation of 
Employers Organizations} Chairman Jose Maria Cuevas 
asserted yesterday that the welfare state has proved 
“very difficult or impossible” to finance in Spain over 
the past few years, because the expenditure on benefits 
has been much greater than the wealth created, and 
showed himself in favor of urgently reviewing the whole 
social protection system. 

The CEOE chairman stated that the arrangements for 
granting unemployment, health, and short-term dis- 
ability benefits must be reviewed “in order to clean them 
up and prevent fraud in managing and granting very 
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many of those forms of assistance.” Cuevas asserted that 
the model of social protection in Spain is misconceived, 
because it is financed by employed workers’ contribu- 
tions, “and so when activity is reduced, or even enters 
into recession, there are fewer workers paying in, and 
fewer resources to maintain the level of benefits.” He 
also pointed to the “enormous pressure of social welfare 
contributions” on enterprises as a cause of job losses. 


The employers’ organization chairman asserted that in 
Spain it is necessary to “discuss whether there are better 
models to finance protection,” and cited as an example 
the German system, in which social welfare contribu- 
tions are paid 50-50 by employers and workers, or the 
Nordic models, which are based on considerable state 
contributions. 

“It is not so much reducing social benefits as finding 
other ways to finance them. In order to maintain protec- 
tion levels, they must be financed through a more 
effective system, so that enterprises can compete and not 
lose jobs,” he stated. 


Disappointed by Government 


Cuevas harshly criticized the adjustment approved 
Wednesday by the government. He asserted that 
employers felt “disappointed,” because “it adopted only 
one measure (the rise in the fuel tax), and confined itself 
to explaining reflections.” The CEOE chairman stated 
that this stance on the part of the government hampers 
emergence from the recession. “I can see no rapid 
solution to the crisis, among other things because not a 
single measure is being adopted in order to surmount it. 
Measures are announced but not adopted.” 


Cuevas asserted that it is necessary to try to reduce the 
state's debt and deficit, “which is what is causing a great 
deal of the economic stagnation. The deficit must be 
reduced as soon as possible. Otherwi.e, there will be no 
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cut in interest rates or financial resources to boost 
investment.” In the CEOE leader's opinion, the 140 
billion peseta adjustment approved by the government 
“is insignificant,” and he proposed following France's 
example “by privatizing a number of major public 
enterprises, which will make it possible to raise a large 
sum in order to cut the deficit.” 

Cuevas asserted that, “as the government itself acknow!l- 
edges, Spain's problems are primarily structural,” and do 
not stem solely from the international economic crisis. 
“The danger is that, even if the international economy 
recovers, we will reap no great benefits without struc- 
tural reforms.” 


The employers’ chairman criticized the government 
because in the previous legislative term it put forward a 
program of competitiveness and convergence, and 
despite that, “it has not introduced a single structural 
reform. if these matters concern it so much, the govern- 
ment shows little sign of it.” 


Only Social Pact 


In his opinion, it is imperative that the government 
shoulder its responsibility to legislate, and adopt labor, 
fiscal, and public deficit containment measures, which 
should be independent of the social pact. 


According to the Spanish employers’ chairman, the 
agreement with the social agents must be a mere com- 
plement to the measures which the government should 
set under way, and must be confined to matters such as 
reducing wage and social costs, as well as setting up 
machinery to resolve collective disputes. 


Cuevas said that the government's economic policy is 
“mistaken,” because it has halted activity excessively, 
and caused the closure of many enterprises. “The gov- 
ernment must act fast to improve the Spanish economy's 
ability to compete abroad,” he stated. 

















Finland 


Germany's Kinkel Holds Talks on Finnish EC 
Accession 


LD1208184493 Hamburg DPA in German 1504 GMT 
12 Aug 93 


During the one-day visit to Helsinki, for which Kinkel 
interrupted his summer holiday, as well as meeting Aho 
and Haavisto, Kinkel also met Foreign Trade Minster 
Pertti Salolainen, who is responsible for his country’s 

iations on accession to the EC. Delegation circles 
said that Europe is the main focus of all the meetings. In 


ongoing developments in EC monetary cooperation and 
the economic situation in Germany. 


The topics under discussion also included the war in 
Bosnia and the situation in Russia and in the Baltic. 


Kinkel Supports Finnish EC Membership 


LD1208205193 Helsinki Radio Finland in English 1830 
GMT 12 Aug 93 


[Text] German Foreign Minister Klaus Kinkel said in 
Helsinki Thursday [12 August] that Germany hopes that 
negotiations on Finnish membership in the European 
Community can be brought to a successful conclusion as 
soon as possible and he pledged that the German Federal 
Government will do everything in its power to promote 
Finland's talks with the EC. The German foreign min- 
ister was in Helsinki for the inauguration of a new 
German Embassy complex in the Finnish capital. 


Mr. Kinkel stated that Germany is promoting Finnish 
EC membership because it is deeply convinced that 
Europe needs Finland. He added that both Finland and 
Germany share the special goal of maintaining a political 
and economic balance in the Baltic region. 


Also on Thursday the German Foreign minister had 
official talks with Finnish Prime Minister Esko Aho, 
Foreign Minister Heikki Haavisto, and Foreign Trade 
Minister Pertti Salolainen. Kinkel has been on a three- 
week holiday with his family in southern Finland. 
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Norway 


Foreign Minister on EC Membership, Foreign 
Policy 


PM 1208164093 Oslo AFTENPOSTEN in Norwegian 
1] Aug 93 p 3 


[Report on interview with Norwegian Foreign Minister 
Johan Jorgen Holst by Bente Egjar Engesiand; place and 
date not given] 


[Text] “The Norwegian EC debate is incredibly narrow. 
Opposition to the EC often seems highly nationalistic 
and out of touch with reality,” Foreign Minister Johan 
Jorgen Holst said. 


The foreign minister stressed that the Storting elections 
are about what sort of government Norway should have. 
But he no longer wants to allow the conflict over Nor- 
wegian EC membership to circle around the issue of the 
referendum and around simple economic arithmetic. 
Holst is tough and direct in his assessment of the 
opponents of the EC in the Socialist Left Party and the 


Center Party. 


“The opponents of the EC in the Socialist Left Party and 
the Center Party seem to be fundamentally isolationist. 
Their solidarity is strongest the further the conflicts are 
from Norway and many of the "no-to-the-EC™ activists 
seem not to have any feeling of shared responsibility for 
developments on our own continent. In 1972 the left was 
concerned that Europe should not be divided into two 
and that we should not forget Eastern Europe. | under- 
stood the concern at that time. Today Europe is in the 
process of coming together. The states of central and 
Eastern Europe are turning to the EC. This must be a 
puzzle for some people,” Holst said in an interview with 
AFTENPOSTEN. 


Seen from the foreign minister's standpoint the Norwe- 
gian EC debate is “almost totally devoid of foreign 
policy dimensions.” In Holst’s view, there is no proper 
discussion of how Europe is now developing, of Nor- 
way's role in the new Europe, and he very much regrets 
this. Holst is afraid that people will not be given the 
chance to evaluate the EC question against the back- 
ground of the fundamental changes in our immediate 
environs. 


“Central and Eastern European countries want to 
become part of a united Europe. They see the EC as the 
future and as an insurance policy for democracy. The 
Socialist Left Party is out of step,” Holst said. He also 
wants to hear the political alternative from the Socialist 
People’s Party and the Center Party. 


In your view, is Norwegian opposition fanatical? 


“No, not fanatical, but often highly nationalistic. And 
this could be linked to dangerous nationalistic currents 
which in a wider context could have a destructive effect 
on the development of Europe. Put in an extreme form: 
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EC cooperation is in a way the alternative to the collapse 
of the former Yugoslavia. The EC is seeking to create a 
community which unites people in the diversity of their 
ethnic, religious, and national backgrounds. Ethnic 
nationalism seeks to divide people in a doctrinaire way. 
The call for ethnically pure states is a sure recipe for 
enduring war in Europe. The EC is an alternative that 
can create peace.” 


Do you lump Norwegian opponents of the EC together 
with nationalist extremists? 

“No. Norwegian opposition to the EC is a very long way 
from Serbian fanaticism, but nevertheless it could be a 
sign of a zeitgeist and be an obstacle in the work to 
combat destructive nationalism. I am afraid of a sort of 
“us-and-them™ thinking and am concerned that we Nor- 
wegians should see the possibilities there are in broad- 
ening our identity. Europe is also “us.“ It is possible to 
be a Tromso inhabitant, a Norwegian, and a European at 
one and the same time.” 


There are three security considerations that are central to 
Holst’s argument in favor of Norwegian EC member- 
ship: Norway's Atlantic orientation and membership of 
NATO, relations with the rest of Europe, and relations 
with Russia. To take the last one first: Norway's geopo- 
litical position and its proximity to Russia have a crucial 
effect on foreign policy. Even though the Cold War is 
over, Russia represents the biggest single military power 
on the continent of Europe. 


“It is incredibly important for Norway that Russia is 
drawn into European developments. We have to be in a 
position to make a contribution. We must see to it that 
Russia also views its relations with Norway as part of its 
foreign policy toward the EC and Europe. Outside the 
EC we run the risk that Russia will view Norway as a 
small peripheral state bordering on a great power.” 


Norway—and the EC countries—must exploit the coop- 
eration opportunities which have opened up since the 
fall of the Soviet empire. But we also have to guard 
against the uncertainty that has been unleashed by this 
political earthquake, Holst said. 


Norway's foreign minister feels a natural concern about 
the internal tensions in Russia—and not least about the 
environmental time bombs that are ticking away. “The 
dumping of nuclear waste in the Kara Sea and the 
Barents Sea could be a catastrophe for coastal Norway,” 
was his sober observation. If the worst were to happen, 
that is, and to avert the worst it would be necessary to 
mobilize an operation that neither Norway nor the 
Nordic area could manage alone, Holst said. The EC, the 
United States, and Japan must be drawn in. The same 
applies to taking care of the reactors which will be 
discarded when Russia gets rid of its outdated subma- 
rines arid puts the disarmament agreements into effect. 
Today there is no storage capacity. 


Do you think that Norway must become a member of the 
EC to save the environment in our immediate area? 
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“No, I do not think in such simple terms. I am concerned 
to throw light on the interconnections in our new foreign 
policy situation. But environmental protection is one of 
the strongest arguments for Norway's joining a com- 
mitted cooperation system like the EC.” 


The development of NATO is the second aspect Holst 
raises in his analysis and his EC arguments. Norway's 
foreign policy orientation will continue to consist of 
close relations with the United States and with the rest of 
Europe. NATO is now changing rapidly in the direction 
of an alliance based on two pillars: a European pillar and 
an American pillar. The United States is calling for a new 
distribution of the burden and in doing so is presenting 
the European countries with a challenge. NATO politics 
are also being characterized more and more by decisions 
made inside the EC and the Western European Union. 
“Outside the EC Norway would gradually also become 
more peripheral in NATO. I am already noticing how we 
are getting more and more out of position,” Johan 
Jorgen Holst said. 


The uncertainty surrounding NATO and the EC's 
internal crisis have shown themselves to be difficult 
subjects for the “yes” side in Norway to discuss openly— 
because the front lines here in Norway are so fixed. But 
Holst chooses to have a relatively relaxed attitude to the 
conflicts in the EC. 


The Bosnian crisis is the turning point after the Cold 
War, but the EC has failed to find the road ahead. Is the 
EC’s foreign policy cooperation suffering a total defeat 
instead? 


“The history of the EC is a history of crises. But the 
Organization continues to exist—and is moving forward. 
The EC’s crisis at present reflects the great problems 
which are currently devastating the European continent. 
Things would have been worse without the EC. History 
does not move in a straight line.” 


Editorial Calls for Following Majority in EC 
Referendum 


PM1208141493 Oslo AFTENPOSTEN in Norwegian 
1] Aug 93 p 14 


[Editorial: ““The Majority Must Be Followed”) 


[Text] The Storting should now clear up the confusion 
surrounding the referendum on the EC question. When 
the Storting itself wants a consultative referendum, the 
national assembly must be able to explain to the people 
whose advice is being sought what this vote actually 
means. After various statements in the last few days the 
situation has become increasingly unclear. Center Party 
representative Ragnhild Queseth Haarstad has made it 
known that she will vote “no” to Norwegian member- 
ship of the EC in the Storting, regardless of the result of 
the referendum. Other representaities have, it would 
seem, been thinking of doing the same. 
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ignore it if they do not like the result. 


Christian People’s Party leader Kjell Magne Bondevik 
told VERDENS GANG yesterday that you cannot ask 
the people for its advice and then not follow it, and here 
he is obviously right. If a group of Storting deputies will 
only follow the will of the people if thc. e is a majority for 
their own view, then the referendum should be dropped 
and the Storting make the decision itself. 


Normally Storting deputies are supposed to vote 
according to their convictions. This is something that 
Ragnhild Queseth Haarstad for one intends to do. But 
when a referendum is to be held, it is no longer a 
question of what an individual deputy or an individual 
political party thinks about the EC question. It is a 
question of the Storting’s behavior as a national 
assembly. If the Storting wants the respect of the people, 
it must have its house in order. 


Unfortunately the confusion is not only about whether 
deputies will follow the people's advice, but also about the 
Storting’s discussion of the matter after the referendum. 
Various statements give the impression that a majority 
among the people is not automatically a majority. 
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Some individuals are reserving the right to decide what 
iS a Majority once they have seen the result, but take the 
view that a simple majority is not enough. Some people 
are claiming that a “yes” majority can only be accepted 
if it comes from two-thirds, or three-quarters of the 
people. This must be an intentional misunderstanding 
which takes as its point of departure the rules governing 
majorities in the Storting chamber—something that is 
very different. 


The Socialist Left Party wants a majority both in the 
country as a whole and in each individual province for 
its deputies to be able to vote for Norwegian member- 
ship when the matter is put before the Storting. 


Ever since the Storting decided in April 1962 that Norway 
should begin negotiations for EC membership there has 
been broad political agreement that the matter should be put 
before the people once a recommendable negotiated result 
was on the table. Therefore the opponents of the EC must 
also accept the rules of the game in the democracy in which 
they have been elected to play a role. 


The Labor Party, the Conservative Party, the Christian 
People’s Party, and the Progress Party will follow the 
advice of the people, without special demands about 
numbers of votes and percentages over and above the 
simple fact of a majority. This is the only responsible and 
defensible approach. The Storting as a whole ought to be 
able to unite and say this, if only out of consideration for 
its own dignity. 
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Security Forces Kill 14 ‘Terrorists’ in Hakkari Clash 


TA 1308111893 Ankara TRT Television Network in 
Turkish 1000 GMT 13 Aug 93 


[Text] According to initial reports, 14 terrorists were 
killed in an armed clash which erupted between the 
security forces and a group of terrorists wanting to raid 
the Uzumlu border police station in Hakkari's Cukurca 
District last night. It is reported that combing operations 
are continuing in the region and that the number of 
terrorists killed in the incident might increase 


Five ‘Terrorists’ Killed in Clash at Istanbul Trade 
Center 


7TA1308112593 Ankara TRT Television Network in 
Turkish 1000 GMT 13 Aug 93 


[Text] Five terrorists were killed in an armed clash 
between a group of terrorists and the security forces in 
the Perpa Trade Center in Istanbul's Okmeydani Dis- 
trict. The terrorists, who were surrounded on the | 1th 
floor of the Trade Center, refused to surrender despite all 
the warnings issued by the security forces. Five terrorists 
were killed in the clash which erupted when the terrorists 
opened fire at the security forces. Five weapons were 
seized. Search operations are continuing in the area. 


Security Forces Kill 8 ‘Terrorists’ in Southeast 


TA1208 164793 Ankara ANATOLIA in English 1515 
GMT 12 Aug 93 


[Text] Diyarbakir, August 12 (AA)}—Security forces 
killed eight terrorists in southeast Turkey Wednesday 
{11 August]. A non-commissioned officer was killed in 
one of the clashes. Seventeen terrorists were also caught 
in the region. 


A statement by the Regional Governorate of Emergency 
said that a clash erupted between security forces and 
separatist terrorists while attempting to infiltrate into 
Turkey. Two terrorists were killed in the clash. 


In another confrontation six terrorists were killed in a 
rural region of Mardin. Non-commissioned Officer 
Abdulkerim Bayraktan was killed in the same clash. 


Seventeen supporters of the separatist terrorist organiza- 
tion who supplied money to or collected funds for it were 
caught in southeastern Turkey. Their weapons were also 
seized. Another terrorist surrendered to security forces 


in Bingol. 
Two ‘Terrorists’ Killed by Security Forces in Train 


Attack 


TA1208182893 Ankara TRT Television Network in 
Turkish 1700 GMT 12 Aug 93 


[Text] In Mus, two terrorists were killed in a clash that 
erupted between terrorists who fired on an Istanbul- 
bound passenger train and the security forces. One 
soldier and two passengers were also killed in the clash. 
Four persons were wounded. 
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‘Terrorists’ Raid Southeast Districts, Abduct 
Civilians 

7TA1308065493 Ankara TRT Television Network in 
Turkish 0500 GMT 13 Aug 93 


[Text] A group of terrorists raided the Mark plateau near 
the Sabirli village of Erzincan's Ilic District last night 
abducting a group of civilians. According to information 
obtained from Erzincan Deputy Governor Fikret Cuha- 
daroglu, a group of terrorists raided the plateau around 
2100 last night. Following the raid the security forces 
went to the region and surrounded the plateau. However, 
they could not intervene because the terrorists threat- 
ened to kill the hostages. The terrorists later escaped with 
the hostages. The security forces are continuing to 
pursue the terrorists. 


Meanwhile, another group of terrorists raided Igdir’s 
Aralik District around midnight last night. The terrorists 
raided the district with automatic weapons and missile 
launchers. The security forces responded immediately. 
The terrorists escaped following a clash which lasted 
close to an hour. A policeman was slightly injured in the 
clash. The district library was also slightly damaged 
during the attack. 


New Investments To Be Undertaken in 
Kazakhstan 


TA1208164993 Ankara ANATOLIA in English 1520 
GMT 12 Aug 93 


[Text] Ankara, August 12 (AA)}-—Premier Tansu Cilier 
and Kazakh Deputy Premier Syzdyk Abishev discussed 
future Turkish investment in Kazakhstan at a meeting 
during Abishev’s visit to Ankara. During the meeting, 
Ciller accepted an invitation from Abishev to visit 
Kazakhstan. 


Speaking to reporters after their discussions, Abishev 
said among matters covered in the meeting were coop- 
eration in the petroleum, gas, and metallurgy industries 
and in communication, telecommunication, and trans- 
portation. 


Technical teams from the two countries will work out the 
details for cooperation on petroleum-related issues, 
while talks were underway on Kazakhstan's loan 
requests, Abishev said. 


In another statement, Ciller's chief adviser Volkan Vural 
said that during the meeting Ciller had promised to 
extend all kinds of assistance to Kazakhstan. Ciller said 
technical discussions between officials from the two 
countries were to begin today on Turkish investments in 


Kazakh projects. 
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Minister Denies Transborder Water Problem 
With Syria 

7TA1208164093 Ankara ANATOLIA in English 1510 
GMT 12 Aug 93 


[Text] Ankara, August 12 (AA)}—Public Work and Set- 
tlement Minister Onur Kumbaracibasi said on Thursday 
[12 August] that there was no dispute between Turkey 
and Syria over water and that Turkey was to continue to 
release the same amount of water to this country. 


Kumbaracibasi was briefing AA on the recent talks held 
with Syrian Settlement and Services Minister [title as 
received] Husam al-Safadi who was invited by Turkey to 
discuss various matters. Kumbaracibasi said that a water 
problem did not exist between Turkey and Syria. 


A gentlemen's agreement has been made between the 
two countries for Turkey's release of 500 cubic meters of 
water to Syria, he said, adding that Turkey had no 
intention to deprive Syria of water. 

He said that one of the most important issues discussed 
with the visiting minister was security and that the 
Syrian side had promised to render the joint border 
between the two countries more secure. 

He recalled that al-Safadi, who will continue his contacts 
in Istanbul today, has said, “Turkey's security and 
stability mean Syria’s security and stability.” 


Kumbaracibasi also recalled that Turkish contractors 
had won important projects in Syria. 


Syria and Iraq make use of the waters of the Euphrates 
River which originates in eastern Turkey. The 2300 
kilometer river flows to Syria and Iraq before joining the 
Tigris River and the sea at the Persian Gulf. Even though 
no international agreement forces Turkey to share its 
waters, it has made agreements with these countries for 
letting certain amounts of water to flow to them. 


On the water problem Turkey faced with Bulgaria, which 
refused to let the water of the Maritsa River flow to 
Turkey unless a ceriain amount of money was paid, 
Kumbaracibasi said that Turkey was sharing its water 
with its neighbors and that Bulgaria should do the same. 


He added that bilateral talks will be held with Bulgaria 
on the matter. “If they attempt to sell water once more 
and hold water, a serious crisis might erupt between the 
two countries,” he said. 
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Bulgaria Delays Release of Maritsa Waters 


TA1208170493 Ankara ANATOLIA in English 1540 
GMT 12 Aug 93 


[Text] Edirne, August 12 (AA)}—Bulgaria has yet to 
implement a recent water agreement by which waters 
from the Maritsa River are to be released into the 
Turkish stretch of the river. This could create serious 
problems for rice growers in the region, the governor of 
the northwestern city of Edirne said. 

The Maritsa River rises in Bulgaria before crossing the 
Turkish- Bulgarian border and flowing down to the sea. 
In weekend talks, Bulgaria—which had previously with- 
held the river's waters - agreed to release water to Turkey 
currently held behind a dam, upon payment by Turkey. 
Governor Koru Engin told AA that they had expected 
Bulgaria to release the water on Monday or Tuesday. 
“Economic losses will be suffered in rice production if 
water is not released from behind the Bulgarian dam,” he 
said. He added that the Bulgarian side was probably 
waiting for the Turkish Cabinet to ratify the agreement. 


Assembly Speaker on Need To Respect 
Sovereignty 

JN1108120993 Baghdad INA in Arabic 1028 GMT 
1] Aug 93 


[Text] Ankara, 11 Aug (INA)}—Husamettin Cindoruk, 
speaker of the Turkish National Assembly, has stressed 
the need for the return of normal relations between Iraq 
and Turkey in all fields. 


During a meeting today with Rafi’ Dahham, Iraq's 
ambassador in Ankara, Cindoruk said Iraq is a neighbor 
and a friend and shares deep-rooted historical ties and 
common interests with Turkey. 


Commenting on the situation in northern Iraq, Cindoruk 
said: We reject interference in Iraq's affairs. He also 
stressed the need to respect Iraq’s sovereignty and 
national interests, saying the Iraqi Government repre- 
sents the Iraqi people and has the right to exercise 
sovereignty over every inch of Iraq. 


Cindoruk denounced the recent U.S. aggression against 
Iraq, describing it as an unacceptable, unilateral act. 
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